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SWINDLES AIDED BY UNFIT STATE IN- 
SURANCE OFFICIALS. 


The Insurance Commissioners of the various States 
at their annual convention in Mobile last month dis- 
cussed the perfunctory character of many of the com- 
pany examinations made in recent years; the dis- 
covery just at that time that a fire insurance com- 
pany of Kansas had been falsifying its statement for 
some years adding pungency to the discussion. The 
institution in question was examined by an actuary 
of this city, acting for the Committee on Examina- 
tions of the National Convention of Insurance Com- 
missioners. While the Insurance Commissioners 
were in convention at Mobile, the company refused 
to permit the examination to proceed further, but the 
examiners had already secured data indicating that a 
liability reported by the company in its statements of 
December 31, 1909, and June 30, 1910, at less than 
$1,000,000 was, in fact, about $1,500,000, wiping out 
the capital and surplus and leaving a large additional 
impairment. A few years ago unscrupulous State 
insurance officials made raids upon insurance com- 
panies, under the guise of examinations, a regular 
and lucrative practice. For instance, the Insurance 
Commissioner of a certain Western State visited the 
offices of a life insurance company in the Middle 
West and announced his intention of examining it, 
prior to passing upon its application for admission 
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to his State. He was informed that a consulting ac- 
tuary of national reputation was then engaged in an 
examination for another State, and he expressed his 
willingness to accept the findings of this well-known 
examiner, instead of putting the company to the 
annoyance of a separate examination by himself. 
He sat around the office for a couple of hours on each 
ef three days, after which the report of the actuary 
was made out, was read over by the Western Com- 
missioner and accepted by satisfactory. 
Thereupon, he presented to the company a bill for 
$500, which was paid, rather than have any contro- 
versy with him. 

This sort of blackmail is rare now, though the 
official mentioned above still, to the shame of his 
State, holds office. We repeatedly see the system of 
State supervision break down, however, for another 
cause. Some State officials and their examiners seem 
honest enough, but hopelessly incompetent, and some 
reports of examinations which we have looked over 
in the last few years are ridiculous. There was, for 
mstance, an examination of a life insurance company, 
then in the clutches of a notorious “fake” promoter, 
By a Department in the Middle West, and in his of- 
ficial report of this examination the examiner re- 
ferred to this swindling promoter—whose name 


him as 


was a by-word all over the country—as a “well- 
informed life insurance gentleman, whom I was 
pleased to meet.” Drivel like this is not uncom- 
monly found in these official reports. 

Another abuse very prevalent just now is the prac- 
tice of delegating to consulting actuaries the task of 
making official examinations, accepting from them re- 
ports of the most perfunctory character, amounting 
to little more than a simple audit of the books—for- 
tunately, in striking contrast to the highly efficient 
work performed by some actuaries. 

It is a fact also that politics is responsible for the 
swindling of the public by all sorts of “fake” schemes 
operated by insurance concerns. It has been our ex- 
perience that, too often, Insurance Departments try to 
protect concerns chartered in their own States from 
criticism or attack, however rotten their management 
may be. This would appear to be due to a mixture 
of political influence and a distorted sort of local 
pride. It is certainly a fact that a large part of 
the swindling schemes and abuses generally in the 
insurance business could be suppressed in six months 
by the Insurance Commissioners if they had the in- 
elination to do so, even though it meant the prosecu- 
tion of the people running some particular pet “home 


company.” It is not necessary for us to be more 
specific. The State officials who are debauching their 

















positions of responsibility by protecting companies 
which are defrauding the public through the sale of 


'“investment certificates,” and innumerable similar 


schemes, know perfectly well what they are about. 

The decent companies licensed in States where 
such conditions as we have outlined above prevail 
ought to get together and take some concerted action 
to compel these officials to do their duty. If they 
would just select one State at a time and raise such 
a rumpus that a housecleaning would become impera- 
tive, a great deal could be accomplished in a com- 
paratively short time. 





COMMENTS ON OUR SERVICE. 


Upon receipt of the fifth annual edition of Best’s Life 
Insurance Reports, a number of the insurance papers of 
the United States have written very complimentary 
articles concerning our service. We feel gratified to 
know that our efforts are meeting with such wide com 
mendation. Below we reprint articles from three leading 
insurance journals, which we consider very flattering in 
deed, and which are highly appreciated by us: 

From the Life Insurance Courant for September |. 
IQI0: 

“Best’s Life Insurance Report—the fifth annua! edition 
—has been issued, and already is in the hands of those 
representatives of life insurance companies who desire 
a complete, clean, unprejudiced, accurate, critical and 
authentic analysis of the financial and economic condi- 
tions and a general survey of American and Canadian 
legal reserve companies, fraternal societies and assess- 
ment associations operating in the United States. To 
those who are not subscribers to the “Best Service” we 
would most strongly recommend an investigation of its 
aims and claims. We consider the Best Life Report the 
most valuable publication that comes to our office, and 
would not be without this report in our library. If you 
want to know about any company—its history, financia! 
conditions, expense of operation, cost of insurance, etc. 
“See Best.” Address: Best Reporting Company, 100 Wi! 
liam Street, New York, N. Y.” 

From the Indicator for September 6, 1910: 

“Tn 1906 The A. M. Best Company, of New York, which 
for seven years had been issuing Best’s Insurance Re- 
ports—Fire, commenced the publication of another one 
entitled Best’s Insurance Reports—Life. In a review 
of the scope of the work at that time we said: ‘Matter is 
published in it which is not otherwise obtainable and 
which some companies, perhaps, would prefer not to 
have published, but this is a day of publicity and in mak- 
ing public all the facts concerning the companies the 
publishers are but complying with the demand of the 
times. Certainly no honest company need fear full pub 
licity as to facts.’ Time has fully justified these state- 
ments, as the book has grown in popularity year by year, 
and is not only used by agents but by the companies 
themselves, most of which are subscribers. The book 
contains complete financial statements of each company 
and association and contains as regards the legal re- 
serve companies and the principal fraternal orders and 
assessment associations all important statistical informa 
tion which could be secured from a complete library of 
State insurance reports, all gathered into a single volume 
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and completely indexed for prompt reference. The work 
is so full and complete that it is possible by reference 
to it to locate concise and definite information regard- 
ing any company, and it is therefore a very valuable 
book for reference. Improvements have been added to 
the book until the fifth annual edition is better than any 
of its predecessors. It is not only possible to analyze 
the financial condition of each company, its methods of 
doing business, cost of insurance to pohevholde rs, policy 
amount of other in 


contracts, etc.; but there is a large 


formation available relating to all torms of reserves, 


forms of policies, dividends, gain and loss exhibits, mor- 
tality and expense ratios, ete. In tact the 
veritable compendium of all essential facts concerning 


book 1s al 


life insurance companies and is a library in itself. Its 
cost, $10 per copy, compared with its value to life insur- 
ance men is a mere bagatelle, and for the very good 
reason that to a live, progressive agent whose aim its to 
business its cannot be measured in dollars 
No insurance library is complete without a 
copy of this book. It can be had of Alfred M. Best Com- 


pany, 100 William Street, New York.” 


write value 


and cents. 


from the Insurance Observer for September 1, I9!I0: 
“The fifth annual edition of Best’s Insurance Reports, 
1910-1911, contains an and searching 
analysis of the operations and conditions of 243 legal 
reserve life insurance embracing all com 
panies operating in the United States and Canada. All 
fraternal orders having $50,000,000 insurance in force are 
the most 
statistics 


extensive review 


companies, 


also given extensive consideration, as well as 
important assessment associations. Tabular 
are given covering nearly every fraternal and assessment 
organization. Of the f this book it is searcely 
possible to speak extravagantly. There is no life imsur- 
ance publication to compare with it in the magnitude 
of the field covered or in the quality of the service it 
gives. It speaks truth on every page, and while there 
may be a few to swear at it, the great majority of in- 
surance people will swear by it. We congratulate the 


publishers on the splendid results of their mighty la- 


merit ¢ 


bors.” 
Letters from Subscribers. 

From month to month we have printed extracts from 
letters from various subscribers who find our service 
valuable. Since our fifth annual edition was issued we 
have had more letters from subscribers than ever, and it 
is impossible to print all. We have selected a few, how- 
ever, which have been received during the past month, 
and these are presented below: 


From F. W. Heron, manager of The Fidelity Mutual 
Life Insurance Company, of Philadelphia, at Omaha, 
Neb. : 

“AtFreD M. Best CoMPANy, 
“too William Street, New York, N. Y. 

“Gentlemen :—I want to thank you for the information 
accompanying your letter of July 21st. I take pleasure 
in enclosing herewith my personal check to cover sub- 
scription for your insurance reports covering all branches 
of insurance other than life. I have the life reports. 

“I remember distinctly the comment that was created 
when you originated these reports on life insurance, 
but I now note that your publications are recognized as 
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the standard authority. I believe that your publications 
have been, and are of more real benefit in the insurance 
world, than any other one source has ever been in the 
history of insurance in America. 

“Not only have they given authentic information to 
the greater number, thus assisting greatly in educating 
your clients, but I believe have had a strong tendency 
to eliminate many transactions and practices in the man- 
agement of insurance companies, through fear, that have 
in the past been manipulated as a matter of habit or 
custom. 

“It must be particularly gratifying to you to know that 
you have accomplished so much for others, and at the 
same time builded such a success for yourselves. 

“I sincerely wish you continued success.” 


‘rom E. F. Mills, zceneral agent Northwestern Mutual 
Life at Salt lake City, Utah; the letter dated August 17, 
INO: 

“T would not think for a moment of trying to do with- 
out your report, for it is not only of service but a great 


time saver.” 


‘rom Chas. K. Brust, general agent for the Manhat- 
tan Life Insurance Company of New York, at Pittsburg. 
Pa.; letter being dated September 1, 1910: 

“Please accept our kindest thanks for your letter of 
August 16th, and we wish to inform you that directly 
through this letter and the enclosure of policy, we were 
able to land a case on which the party had already 
signed an application in the Company referred to, due te 
their estimating their dividends on stock and policy at 
100 per cent. per year, beginning with the tenth year. 
We herewith enclose the sample policy you sent us, and 
we are really surprised that any insurance office cam 
get along without your report, as so many things are 
continually coming up in which you can be of assistance 
to an agency.” 


from G. J. McDowell, general agent for the Southersz 
States Life Insurance Company of Atlanta, Ga., ag 
Charleston, S. C.; letter being dated September 15, 1910: 

“This information that you have sent me will assist 
me greatly in my work and I fail to see how a live 
life insurance agent can afford to be without your valu- 
able service.” 


l'rom Edwin R. Manchester, Tippecanoe Securities 
Company, Scranton, Pa.: 

“T am a constant reader of your valuable magazine 
each month and I wish to compliment you for your ser- 
vice to the insuring public in detailing exact informa- 
tion about insurance companies and their business meth- 


ods.” 


From J. B. Ellis, State manager The Fidelity Mutual 
Life Insurance Company of Philadelphia, at Selma, Ala.: 

“Both Mr. Atkins and our whole firm appreciate your 
reports highly, so much so that in an address before the 
‘Leaders’ Club’ of the ‘Fidelity Mutual Life Insurance 
Co.’ a few weeks since at Philadelphia, he gave you a 
‘send off’ by advising the use of reliable insurance jour- 
nals, foremost among which he stated was Best’s Re- 
ports, so you know how we feel about you.” 
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Latest Insurance Decisions Discussed 
By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 


ee 








It is our purpose month by month to discuss the most 
mmportant recent decisions of the courts of this country 
and Canada which have an immediate bearing on ques- 
tions of interest to the insuring public and to life insur- 
ance agents. The decisions themselves will not be 
printed in full, and the technical portions will be pur- 
posely omitted so that the comments on the case, while 
covering the facts involved and the conclusion of the 
courts, will be readable and within the understanding of 
the laymen. 


If at any time our subscribers should desire complete | 


decision in a case we refer to, we shall be glad to obtain 
# for them. 


DIVORCE DISCOURAGED. 
Missouri Permits a Divorced Man to Change His Bene- 
ficiary After Divorce Even Though He Was the 
Guilty Party and His Wife, Prior to That Divorce, 


Had a Vested Interest in the Insurance as Bene- , 


ficiary. 

Indirectly the insurance statutes of the State of Mis- 
gouri put a penalty upon divorce, at least when it is se- 
eured by a wife. This appears from a recent decision 
handed down by the Court of Appeals of Missouri. 


The insurance statutes of Missouri provide that insur- | 
ance policies for the benefit of the insured’s wife shall in- | 


here to her separate benefit, provided, however, that in | 
event of the death or divorcement of the wife before the | 


husband’s death he shall have a right to designate an- 
ether beneficiary by written notice to the insurer. 

The court holds that even though the wife had a vested 
mterest in the policy prior to the divorce, and the di- 
vorce was procured by her and she was the innocent 
party, the divorce itself extinguishes her vested rights 
m the policies of insurance. 

Pearl L. Haven was the beneficiary on a policy for $5,- 
@00 issued by the Home Insurance Company to her hus- 
band, Frank Haven. 
divorce from her husband for his fault. Five children 
were living at the time of the divorce, and her husband 
directly after the decree of divorce applied to the com- 





In March, 1908, she was granted a | 


pany for permission to change the beneficiary on the | 
policy. The consent of the company was refused until | 


the matter had been settled in the court. Accordingly, 
a proceeding in equity was commenced by the husband, 
and in due course went to the highest court of the State 
where the lower court’s decision was reversed and per- 
mission given to the husband to change his beneficiary. 
The conclusion of the court is as follows: 

“Our conclusion is that the purpose underlying this 
statute is to vouchsafe to the husband, without regard 
to who was in fault in the divorce proceedings, the same 
freedom of action in providing for those whom he might 
be under some moral obligation to provide for after his 
death, that he would have had, if the marriage relation 





had never existed between him and the beneficiary, Pear] 
L. Haven. The purpose underlying all contracts of life 
insurance, where the policy is secured and the premiums 
paid by the insured, is to provide for those dependent 
upon him after his death, and, when the divorce between 
him and his wife was granted, he would no longer fee] 
the obligation to provide for her resting upon him, and 
for this reason we think the intention of the legislature 
was to leave him unimpaired when in that condition to 
provide another beneficiary for whose benefit he would 
be willing to continue the payment of the premiums and 
thus keep the policy alive.” 

lt will be noted that the court lays special stress upon 
the tact that the husband paid the premiums. Had the 
wife advanced these premiums it is most probable that 
the decision would have been otherwise. 

Pearl L. Haven vs. Home Insurance Company, 39 In 
Journal. 


surance Law 


WRITTEN ESTIMATES OF SURPLUS 
GARDED. 


DISRE- 


The Court of Appeals of New York Does Not Look 
With Favor Upon Reading the Estimates of Surplus 
Guaranteed Into the Contract of Insurance. 

Some months back a Western court in the celebrated 

Timlin held that a lite 

bound by certain printed estimate slips pinned to the 


case Insurance company was 


policy of insurance. In that case it appeared that the 
agent in endeavoring to place the policy wrote out cer 
tain estimates of what the probable surplus would be 
and gave them to the insured. The insured in turn, when 
the policy was issued, pinned these estimate slips to his 
policy, and when many years later he endeavored to ex- 
ercise one of the options which the policy of insurance 
provided, the court compelled the Equitable Lite Assur- 
ance Society to pay the full amount of the surplus esti- 
mated on the slips pinned to the policy. 

The Court of Appeals of New York now passes on 
circumstances quite similar to those in the Timlin case, 
but arrives at a different conclusion. It seems that An- 
drew Langdon received from the associate general agent 
of the Northwestern Mutual Life Insurance Company a 
statement setting forth the guaranteed surplus he might 
expect from a semi-tontine policy in the amount of $30,- 
ooo. The agent on the stationery of the company wrote 
the following contract: 

“Special Contract for Andrew Langdon, Esq. 
Payment Life, 15-Year Semi-Tontine. Age 54. 
15-year, paid-up. Amount, $30,000. Annual premium, $2,- 
100. Under this contract, if death occurs during the 15- 
year accumulative period, your estate will receive $30,000. 
At the termination of the accumulative period you will have 
the right to select any one of the following options of set- 
tlement: 
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First 
Reserve .....- intl cade owed $21,215.70 
Surrender policy for cash ....ccccceeeceeeeeeees $47,020.50 
er creas arcs $25,810.80 


Reserve guaranteed and amount stated in policy. 
Surplus guaranteed, amount estimated, based on 
past experience. 
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Total premium paid in 15 years ......eeee ce eeees $31,500.00 

15 years’ insurance for nothing, and profit........ $15,520.50 © 
Second: 

Paid-up policy for $66,480, costing only.......... $31,500.00 


contingent upon good health. 


Third: 

Paid-up policy for $30,000, and cash with annual 
dividend 
During life on the paid-up policy under the 2d 

and 3d options. * * * 

The options at the termination of the accumu- 
lative period cnnot fail to meet the circumstances 
of the msured. 

lf the first ts selected, the policy becomes an en- 
lowment, returning profit of $15.520.50, and an in- 
surance for nothmg, * * * 

The third option will secure a paid-up policy for 
$30,000 which will draw large annual cash divt- 
dends, together with $25,810.80 in cash,” 

At the suggestion of the agent, and having this con- 
tract in mind, Langdon signed an application which in 


Sasnins Uae emilles dedkiee Ss bhi eae aes $25,810.80 | 


due course was submitted to the company and a policy | 


issued. His testimony was to the effect that he had 
never read the terms of his policy of insurance, and 
thought that the policy of insurance merely carried out 
the terms of the special contract, setting forth the esti- 
mates. 
or learned for the first time that under the terms of the 
policy the surplus was contingent upon the profits of the 
company. 


Eleven years went by, and then he was advised | 


He did not start suit immediately, but waited | 


four years, and then brought the action just determined | 


by the Court of Appeals. He asked that his policy be 
reformed so as to include in its terms the special con- 
tract setting forth the estimates of surplus. The Court 
of Appeals of New York, however, refused to reform the 
contract on the theory that this special contract was 
given in advance of the policy of insurance, and was 
consequently swallowed up by tat policy; that the spe- 
cial contract was merely one of a series of preliminary 
negotiations leading up to the final contract. 

The majority decision of the court lays special stress 
upon the fact that the policy is described as a semi-ton- 
tine form of insurance, and that the word “tontine” of 
itself forbids a guaranteed surplus. 

One can not help, however, reading the dissenting 
opinion of Chief Judge Cullen with considerable inter- 
est, as portraying at least the policy of the Western 
courts. We give in part his dissenting opinion which is 
as follows: 

“Cullen, C. J. (dissenting). I dissent from the deci- 
sion about to be made, deeming the judgments below to 
be erroneous for the following reasons: 

“tr. If the so-called ‘special contract’ was in fact a con- 
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tract, there can be no doubt as to the agent’s power to 
enter into a contract with the plaintiff in accordance 
with its terms. The instrument was a printed form given 
by the defendant to its agents for delivery to persons 
soliciting insurance; the only blanks being the name of 
the person to whom it was to be delivered, the amount 
of insurance sought, and the amounts payable under the 
options mentioned in the instrument. At the end was 
printed the defendant’s name with a blank for the name 
of the particular agent who might execute it. In this 
case the agent did nothing except that which the de- 
fendant expressly authorized him to do by furnishing 
him the blank form. The finding of lack of authority on 
the part of the agent was, therefore, erroneous. 

“2. The character of the instrument. On its face the 
instrument purports not only to be a contract, but a spe- 
cial contract with a particular individual. If the de- 
fendant intended the paper as a mere prospectus, it 
should have been so denominated, but to call it a con- 
tract if mot intended as such was to practice deception 
and a fraud on those with whom the defendant’s agents 
might deal. The form of the instrument, leaving a blank 
to be signed by the particular agent who might deliver 
it, also tended to show that the instrument was one im- 
obligations on the 3esides this, 
though the blank form was printed, it was printed to 
imitate typewriting, this conveying to any one who might 


posing defendant. 


negotiate with the defendant's agents the belief that this, 
so far from being a general prospectus, was an excep- 
tional contract especially prepared for him. To allow 
the defendant to now repudiate its character would per- 
mit it to profit by its own fraud. When the plaintiff 
accepted this instrument and delivered to the agent the 
premium, a valid contract between the parties was 
created, subject to .the implied qualification that the 
plaintiff should satisfactorily pass the medical examina- 
The plaintiff would not be at liberty to recall the 
premium without the consent of the defendant and, 
equally, the defendant was obliged to issue insurance to 
him on the conditions specified in the written contract. 
Such preliminary agreements for insurance are valid and 
Train vs. Holland Purchase Ins. Co., 62 N. 


tion. 


enforceable. 
Y. 508. 

“{ cannot but believe that when the defendant effected 
this insurance, it expected to faithfully live up to its con- 
tract, believing that past experience warranted it in en- 
tering into unqualified obligations as to the amount pay-- 
able to the insured, and that, as unfortunately too often 
occurs, finding that the expectations of the past had not 
been realized in the present, under stress of supposed 
necessity it has claimed an interpretation of its contract 
that under more favorable circumstances it never would 
have advanced. If, however, I am wrong in giving the 
defendant credit for original integrity of intention, then 
I must say that its conduct in effecting this insurance, 
the various devices and false statements it has adopted 
to entrap the insured, is inconsistent with honesty to 
such a degree as to contravene not merely ethical stan- 
dards, but legal obligations.” 

*_Langdon vs. Northwestern Mutual, 39 Insurance Law 
Journal. 
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Reports Upon Companies and Associations 





AMERICAN TEMPERANCE LIFE IN- 
SURANCE ASSOCIATION, NEW 


YORK, N. Y. 





A Policyholders’ Committee Has Been 
Organized. 


Our readers are no doubt familiar with 
the operations of this association, for we 
have reported fully upon it and upon Its 
transactions in connection with its vari- 
ous reinsurances, including its latest deal. 
by which, under a contract approved by 
the United States Circuit Court on June 
10, 1908, it reinsured part of the outstand- 
ing assessment policies of the Mutual 
Reserve Life Insurance Company, now 
defunct. 

The management of the American Tem- 
perance Life has been loose, extravagant, 
and open to much criticism. In Best’s 
Life Insurance News, for June 1, 1910, we 
printed extracts from the report of the 
examination by the New York Insurance 
Department, which showed the extent to 
which the funds of the concern had been 
used for the personal accommodation of 
the officers. We have always criticised 
this concern because of the record of its 
managers in connection with similar con- 
cerns operated by them, all of which 
failed, and because its contracts are ex- 
tremely technical, allowing the associ- 
ation to contest many death claims, which 
has been a regular practice with it. It is 
operated by a concern called the National 
Security Company, which is controlled by 
the officers of the life association. 

We have just received from a policy- 
holder of this association a printed com- 
munication dated September 24, 1910, and 
signed by the secretary of “The Policy- 
holders’ Committee of the American Tem- 
perance Life Association of New York,” 
with headquarters at 309 Broadway. The 
officers of this committee are: President, 
Louis Annin Ames; vice-president, M. A. 
Sawyer; secretary, John D. Knapp; treas- 
urer, Howard O. Lente. 

The communication gives the names of 
twenty policyholders who at present con- 
stitute the committee. It is addressed to 
the policyholders of the American Tem- 
perance Life Insurance Association, and 
refers to the mismanagement of that con- 
cern by the present officers, and also to 
‘the direct and well-founded criticisms 
made by the examiners who conducted 
the recent examination for the New York 
Insurance Department. 

We do not consider it necessary to 
print the entire letter, for it is likely that 
all the policyholders of the association 
have received a copy of it. There are 
one or two points, however, that should 
be mentioned, viz., first, the committee 
promises, should the members elect new 
officers and directors of its choosing at 
the annual meeting on November 15 
next, the strictest economy, including 
a large reduction in salaries to officers; 
there shall be no loans to officers, their 


wives or relatives; no free insurance will 
be given to officers or others; outstand- | 











ing claims will be paid promptly; there 
will be no more reinsurance of the “re- 
mains’’ of any dead institutions; also 
clean, honest, capable and experienced 
men will be elected as officers, and every 
possible effort will be made to compel 
the present officers or directors, whether 
active in the management of the as- 
sociation or not, to refund to the Amer- 
ican Temperance Life any extra salaries 
and other moneys wrongfully received 
from the members through the National 
Security Company otherwise. 

It is very important that all policy- 
holders desiring to see the contemplated 
change brought about should send in 
their proxies as requested in this letter 
(the proxy being printed on a stamped 
postal card) at the earliest date pos- 
sible, for, according to the by-laws of the 
association all proxies must be filed in 
the office of the secretary at least thirty 
days before the annual meeting, or not 
later than October 15, 1910. This provis- 
ion of the by-laws of the association is 
another evidence of the desire on the 
part of its officers and directors to retain 
control of the company. 

In view of the made by those 
now in control of this association, we un- 
hesitatingly endorse the action of the 
policyholders’ committee, and would ad- 
vise any policyholder, who wishes to 
maintain his insurance in the association, 
to send his proxy at once to the secre- 
tary of the committee. 


or 
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APPALACHIAN INSURANCE COM- 
PANY, BRISTOL, VA.-TENN. 





Will Transact Life Business. 

This company was incorporated Jan- 
uary 29, 1909, and began business Feb- 
ruary 15 of that year, with an au- 
thorized capital of $250,000, of which 
$25,000 was subscribed and paid in in 
cash. During 1909 additional capital 
was paid in amounting to $40,040 to- 
gether with $12,388.75 surplus. 


The company has written accident 
and health insurance only, but it ad- 
vised us on September 13, 1910, that it 


has added a life department, which it 
expected to have in operation by Octo- 


ber 1, 1910. It further stated that 
actuary B. P. Bailey, of Houston, Tex., 
has been employed to get up rates, 


tables and policy forms for the life de- 
partment, and that Dr. W. F. Kabler 
has been appointed medical director for 
that department. 

The company was formerly located in 


Roanoke, Va., but moved to Bristol in 
December, 1909. We are advised that 
its officers and directors are reputable 
and responsible men of Roanoke, Va., 
and other states. 

The officers are: President, E. H. 
Kabler; vice-president, J. C. Blasin- 


game; treasurer, John C. Anderson; as- 
sistant treasurer, Geo. D. Helms; medi- 


cal director, A. J. Edwards, M.D. 
The directors are as follows: Ander- 
son, J. C., Bristol; Blasingame, J. C., 








—— 


Richmond; Copenhaver, M. H., Bristol: 
Edwards, Dr. A. J., Bristol; Foster, Dr. J. 
B., Roanoke; Graves, S. Hamilton, -Roa- 
noke; Helms, Geo. D., Bristol; Hopwood, 
J., Lynchburg; Jones, H. E., Bristol; 
Kane, I. P., Gate City; Kabler, E. H.,, 
Bristol; McCue, J. H., Bristol; Miller, §. 
Ik., Johnson City, Tenn.; Ray, Dr. A. C. 
Ashland; St. John, Judge C. J., Bristol; 
Summers, J. A., Johnson City, Tenn; 
Shipley, H. R., Bristol; Willits, W. J., 
Norton; Yost, J. H., Roanoke. 

We have asked the company to send 
us an abstract of its statement for 
months ending June 30, 1910, copies of 
its life policy forms, schedules of 
and circular matter pertaining to the 
life branch of its business. At the end 
of 1909 the total admitted assets of 
the company were $77,186.36; total liabil- 
ities, $276.68; capital paid in, $65,040; 
net surplus, $11,869.68. 


six 


rates 





THE BRITISH COLUMBIA LIFE AS.- 
SURANCE CO., VANCOUVER, B. C. 
In Process of Organization. 

This company was incorporated under 
a special act the Dominion Govern- 
ment of Canada, on March 15, 1909. Its 
authorized capital is $1,000,000, and on 
August 30, 1910, it advised us that the 
amount subscribed to date was 
shares, of which the amount paid in in 
cash and notes bearing 7 per cent. was 
about $80,000. The par value of shares is 

$100, and the selling price $125. 

The 


of 


5.300 


active organizer of the company, 
Frederic W. Law, who was chief or- 
ganizer and promoter of the Prudential 


Life Insurance Company, 
and is still 


of Winnipeg, 


an organizer of that com- 

pany besides being organizer of the 

British Columbia Life, is manager and 
secretary of the latter company. 

The incorporators of the company 

were: John Joseph Banfield, David 


Griffith Williams, John Theodore Phalen, 
Frederick Coate Wade, K. C.; Joseph 
Nealon Ellis, Patrick Donnelly, Alexander 
Stuart Munro and Chester Ernest Samp- 
son. 

All the foregoing are residents of the 
city of Vancouver, with the exception of 
Chester Ernest Sampson, who is a resi- 
dent of Toronto, Ont. 

The company advised us that it is 
permanently organized, but will not apply 
for a license until January 1, 1911. It is 
backed by reputable interests, and gives 
as references the Royal Bank of Canada. 
The company states that Messrs. Banfield 
and Sampson, who were among the in- 
corporators, have had extensive insur- 
ance experience. 

Just before going to press and after the 
above was written, we received from the 
company its prospectus, and also a book- 


let containing its first annual report as 
of July 31, 1910. The prospectus states 


that the board of directors have author- 
ized an issue of 3000 shares at $125 per 
share on which $35 per share will be paid 
up: that 3,500 shares have already been 
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subscribed for at $110 per share, from | 
which. $35,000 is now in the treasury. It 
further states that all the stock sub- 
scribed for by the public and directors 
has been purchased at a premium to pro- 
vide for the creation of a fund for the 
sole purpose of strengthening the financial 
condition of the company. The prospec- 
tus states that the company’s policies will 
comprise all modern up-to-date forms of 
insurance which will contain many new 
features that may be demanded by the 
public. These have been drawn up by 
actuary Miles M. Dawson of New York, 
who is the consulting actuary of the com- 
pany. It is interesting to note that the 
prospectus does not contain misleading 
statements or illustrations of probable 
profits such as are being used by so many 
new promotions these days. It states 
that the directors reserve the right to 
pro-rate subscriptions to stock, or to re- 
ject any they may think proper in their 
judgment; also to close subscription books 
of the company at any time they see fit, 
without notice of any kind. All subscrip- 
tions are non-forfeitable, and payments 
will 
jected for any cause. All shareholders 
will enjoy an equal participation in the 
profits realized according to the holdings 
of the subscriber, and policyholders, as 
well as shareholders, will be given repre- 
sentation in the directorate of the com- 
pany. 

The present officers are: president, 
Jonathan Rogers; vice-presidents, Richard 
Hall and John J. Banfield; manager and 
secretary, F. W. Law; treasurer, C. E. 
Sampson; medical director, W. D. Bry- 
done-Jack; L. R. C. P. & §S., Edinburgh. 

The directors are: Banfield, John J., in- 
surance and real estate, Vancouver; Hall, 
Richard, Ex-M.P.P., director Victoria 
Sealing Co., Victoria; Ladner, Thomas E., 
capitalist; Lewis, Lewis A., president 
and general manager Brunette Saw 
Mill Company, New Westminster; Phelan, 
John T., superintendent of Yukon Tele- 
sraphs, Vancouver; Rogers, Jonathan, 
president Burrard Lumber Co., Ltd., Van- 
couver; Shatford, M.P.P., Lytton, W., 
managing director The Southern Okana- 
gan Land Co., Ltd., Penticton, B. C.; 
Wade, K. C., F. C., Vancouver; Williams, 
David G., president Williams & Murdoff, 
Ltd., Vancouver. 

The annual report referred to above 
shows the following condition on July 31, 
1910: authorized capital, $1,000,000; capital 
subscribed, $491,500; total receipts, $54,- 
475.98: total disbursements, $21,933.78. 

Cash in bank amounted to $32,542.15; 
outstanding notes, $40,820.00; office furni- 
ture, $661.52; uncalled guarantee fund, 
$442,250.00; total assets, $516,373.67. 

The report states that the present pre- 
sident was not one of the incorporators of 
the company, but was elected to that of- 
fice at a general meeting of the share- 
holders held to effect permanent organi- 
zation. 





COMMONWEALTH LIFE INSURANCE 
co., DENVER, COL. 





Organization Work Slow. 
This company has been in process of 
organization for about a year, and we 


understand that it has been selling stock | 


BEST’S LIFE INSURANCE 


be refunded for subscriptions re-| 


‘posed of. 


since October 15, 1909, although it was 
granted a certificate for the sale of stock 
by the Colorado Department on Septem- 
ber 28, 1909. Bulletin No. 12, of the In- 
surance Department of Colorado, dated 
December 31, 1909, stated that it had 


failed to keep its agreement to furnish | 
the Department with copies of all the} 


literature used by it in connection with 
the sale of stock. The bulletin went on 
to say: ‘“‘The public should beware of a 
company that refuses to disclose to the 
Insurance Department the methods em- 
ployed by it in the sale of its capital 
stock, even though the Department un- 
der the law may have no jurisdiction over 
= 


Under its articles of incorporation the 


company may transact life and casualty 
insurance. 
corporate under the name of the Com- 
monwealth Life and Casualty Company, 
but objection was made to the use of 
the word ‘‘Casualty’’ by the State Insur- 


,ance Department through the Attorney- 


General. 

The company has not responded to, our 
requests for information, and the Insur- 
ance Department of Colorado advised us 
under date of August 20, 1910, that it was 
unable to get any information from the 
company as to what progress it is mak- 
ing in the sale of its capital stock. A 
certificate for the sale of its capital stock 
was issued to the company on September 
28, 1909, but according to last advices 
from the Colorado Department, it has not 
applied for a license to write insurance. 
In the letter from the Insurance Depart- 
ment referred to above, the Deputy 
Commissioner states: 

“The information that comes to the 
Department concerning this company is 


that it has sold but little of its stock and | 


has practically suspended doing busi- 
business. We do not believe that it will 
ever organize to write insurance.” 


The company’s printed matter con- | 


tains the usual optimistic statements with 
regard to the probable profits to stock- 
holders, and the estimates given are im- 
possible of fulfillment. The par value 


of the shares is stated to be $25, and the | 
It intends, of course, | 


selling price $50. 
to apply the difference between the par 
value and the selling price to surplus and 
organization expenses. The prospectus 
of the company states that it has the en- 
dorsement of a number of leading bank- 
ers and professional men throughout the 
West, which, as our readers are aware, 


is one of the principal points made by | 


circular matter 
clause, 


new promotions. The 
also contains the popular 
not wait until the stock is either ad- 
vanced in price or all sold. It is being 
placed very rapidly and will soon be dis- 
By now.” 

The prospectus of the company shows 
the following officers and directors: 

President, E. R. Naylor, capitalist and 
director of Central National Bank, Den- 
ver; vice-president, Isham R. Howze, at- 
torney; treasurer, F. S. Moore, president 
of Union Health & Accident Co., of Den- 
ver, and director of Central National 
Bank, Denver; secretary, W. B. Colvin, 
director and assistant secretary Union 
Health & Accident Co. for past nine 


Its first intention was to in-. 


“Do i 
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| years; agency manager, H. G. Reimer, in- 
surance; medical director, Hugh L. Tay- 
lor, M.D., secretary Colorado State Board 
of Health, chief surgeon Moffat Road, 
Union Pacific R. R., Western adjuster 
Preferred Accident Insurance Co. and 
Continental Casualty Co.; assistant medi- 
cal director, Harry N. Krohn, M.D., medi- 
cal examiner Equitable Life Assurance 
Society, Pacific Mutual, West Coast Life 
and member of staff St. Anthony’s Hospi- 
tal; F. R. Kelsey, local secretary of fra- 
ternal order of Woodmen of the World. 





INSURANCE 
IND. 


CONSERVATIVE LIFE 
CO., SOUTH BEND, 








A New Indiana Promotion. 

This company was incorporated under 
the legal reserve laws of Indiana, March 
23, 1910. Its authorized capital is $250,- 
000, and it advised us under date of 
August 20, 1910, that about $70,000 had 
been paid in. The par value of its stock 
per share is $10, and the selling price is 
$25. The company states that the cost of 
selling same will not exceed 20 per cent. 
There is no subsidiary company connected 
with it, but we are not advised whether 
any professional stock salesmen are en- 
gaged in placing the stock of this com- 


pany. 
The present officers are: President, 
Dixon W. Place; vice-president, J. W. 


Fitz-Gibbon; secretary, Wm. Mell; treas- 
urer, Fred L. Dennis; medical director, 
E. R. Dean, M.D.; general counsel, 
Howell, Bates, Elliott & Jones. 

The directors are Dean, E. R. (M.D.), 
physician and surgeon, South Bend; Den- 
nis, Fred L., treasurer Ind. & Mich. Elec- 
tric Co., South Bend; Fitz-Gibbon, J. W., 
insurance, South Bend; Mell, Wm., real 
estate and farmer, Three Oaks, Mich., 
and South Bend; Place, Dixon W., mer- 
chant, South Bend. 

In the letter referred to above from the 
company, it states that Fred L. Dennis 
has had considerable insurance experi- 
ence; that E. R. Dean, the medical di- 
rector, has been connected with several 
companies as medical examiner, and with 
one company as medical director. The 
vice-president and general manager, J. 
W. Fitz-Gibbon, is a lawyer by profes- 
sion, and advised us that he has made in- 
surance law a subject of study, and has 
had insurance experience covering twenty 
years, both in the field and in the office. 

The literature issued by the company 
contains the usual arguments in favor of 
investment in its stock, and many of the 
statements are misleading. The company 
has sent us some information upon which 
this report is based, but we are not ad- 
vised as to the amount of capital stock 
paid in and as to the promotion expenses 
to date. As stated above, the stock is 
selling at 250 per cent. of the par value; 
therefore, if the cost of selling same is al- 
lowed to reach 20 per cent., it will be seen 
that the organization expenses are liable 
to be 50 per cent. of the par value of the 
stock. This we believe to be highly ex- 
travagant and detrimental to the in- 
terests of the stockholders. It will be 
remembered that the Ohio Insurance De- 
partment has limited the cost of promo- 
tion expenses to 5 per cent. 
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DETROIT LIFE INSURANCE COM- 
PANY, DETROIT, MICH. 





In Process of Organization 


This company was incorporated under) _bama and Georgia. 
the laws of Michigan, May 31, 1910, and | expenses of the company 


advises us that it will be ready for busi- | 
ness by January 1, 1911. 
the greater amount of its authorized capi- 
tal of $250,000, if not all, will be placed by | 
that time. 
that the amount of capital sold to date) 


value was $50 per share. 


plated or even considered. 

At last advices from the company the 
officers were: 
dock; vice-president, Jas. 
secretary, S. A. Court; attorney, 
H. Watson, and medical director, J. H. 
Carstens. 

The directors are Bennett, 
insurance and real. estate, 
Brown, J. Earle, St. Johns; Bushman, F. 
E., Detroit; Cady, Burt D., Port Huron; 
Campbell, Jas. A., 
surance, Detroit; Carstens, J. H., phy- 
sician, Detroit; Chaddock, John B., at- 
torney, Detroit; Crouter, G. W., manager 
Telephone Co., Charlevoix; Dafoe, L. G., 
attorney-mayor, Alpena; Hilton, T. A., 
Coldwater; Hoffmaster, R. F., banker- 
merchant, Battle Creek; Jennings, I. C., 
Escanaba; McDonald, W. J., Calumet; 


Palmer, C. A., Manistee; Ready, J. Ed- 
ward, Monroe; Reutter, J. G., Lansing; 
Reycraft, John J., Petoskey; Rogers, A. 
S., Saginaw; Sherman, Jas. E., real es- 
tate and capitalist, Marquette; Spears, 
Wm. J., banker-attorney, 
ling, Geo.. Detroit; Walter, Robert E., 
Traverse City; Watson, Frank H., U. S. 
attorney, Mich., Detroit; Wedemeyer, W. 
W., attorney, Ann Arbor; Wetmore, F. 
C., Cadillac; Winters, C. C., Detroit. 

We are not advised as to the expense 
of organization in this company, but it 
assures us that it is organizing carefully 
with the idea of doing a legitimate busi- 
ness. We understand that the principal 
siderable experience in insurance and 
legal matters, the president, 
Chaddock, having been connected with 
the Bureau of Corporations at Washing- 
ton, D. C., as attorney, and later he be- 
came _ closely 
Garfield, now secretary of the Interior, 
during the New York insurance investi- 
gation, at which time Mr. Chaddock was 


called upon to look into insurance prob- | 


lems in the various companies. Frank 
H. Watson, the general counsel, was 
formerly connected with the Michigan 
State Life Insurance Company 
same capacity until the sweeping changes 
were made in the officers of that com- 
pany at its annual meeting in February, 
1910. 





EMPIRE LIFE INSURANCE COM- 
PANY, ATLANTA, GA. 
This company was incorporated March 
2, 1908, to succeed the Empire Mutual 
Annuity and Life Insurance Company, 





It expects that | 
| certificates.”’ 


It advised us| nual volume, pages 103-105). 
that there are no professional promoters | port refers 


in connection with the work, and that no_ 
speculative merging or buying is contem- | Ww. 
that time, 


President, John B. Chad- | 
E. Sherman; | 
Frank | 
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Julian J., | 
Jackson; | 
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electrician and life in- | 


pany, 


McMullen, D. P., postmaster, Cheboygan; | "®PO't Shows the 


Vassar; Suck- | certificates. 





associated with Jas. R. | 


in the) 


/ 1910, 
| General 


of Atlanta, Ga., an assessment institu- 
tion which began business January Il, 
1901. It is a purely mutual legal re- 
serve company, and operates in Ala- 
The management 
have been 
high, and it has been sharply criticised 
for issuing what it calls “investment 
Both participating and 
| non-participating insurance is written, 


On August 20, 1910, it stated | and the policies are open to criticism 


in numerous particulars (see important 
amounted to $90,000, and that the par 


detailed report upon it in our 1910 an- 
That re- 
to the examination con- 
ducted in the latter part of 1908 by H. 
Buttolph, consulting actuary. At 
the outstanding “investment 
certificates’’ amounted to 
and they have since largely increased. 
The premium rates were found to be 
inadequate; the company’s books were 
and errors in actuarial 
work were discovered. It is believed, 
however, that the company took steps 
to correct these defects, and we under- 
new system of bookkeep- 


ing has been installed. 


Georgia Department’s Recent Examina- 
tion. 


Life Insurance 
August, 1910, page 36, we 
report of an examination 
conducted by H. W. 
State Actuary for the Georgia Insur- 
ance Department, early in 1910. The 
financial transactions 
of the company from January 1, 1909, to 
March $31, 1910, and the condition of 


News for 
printed the 
of this com- 
Buttolph, 


In Best’s 


the company at the latter date. The 
company realized during that _ period 
$108,264.76 from the sale of “investment 


It paid to certificate hold- 
ers $62,460.17, or much more than one- 
half the full amount collected from the 
sale of new certificates during that 
time, showing glaringly the 
of their ‘“‘certificates’’ as an investment. 
In this connection it is interesting to 
note that the surplus to policyholders, 
which amounted to $54,446.02 on March 
31, 1910, was materially less than the 
surplus shown at the end of 1909, in 


eficers of the company have had con- | Spite of the large amount coming in 
from the sale of investment certificates, 


and 
John B. | of ledger 


gain from “readjustment” 
in other words, a 
This is referred 


a large 
values, or, 
marking up of assets. 
to below. 
is liable to become de- 
in event 
“investment 
From an invest- 
the certificates are 
and it would 


this company 
pleted quickly 
from the sale of 
cates” being cut off. 
ment point of view, 
of very doubtful value, 


there was no longer a 
sale of same. It is a fact that but for 
the money derived from the exploita- 
tion of this scheme, 


have made a very poor showing at the 


‘end of 1908 and 1909, as well as at the 
|} date on which the examination referred | 


March 31, 
Under a ruling of the Attorney- 
of Georgia these “investment 
certificates”’ are not carried as a liabil- 


to above was based, namely, 


‘ity. We do not agree with this ruling. 
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$127,583.33 | 


property is 


/'the English-American 


this building, and whether or not 


, making, 
pamphlet of thirty-two pages. 
It would appear that the surplus of | 


of the income | 
certifi- | 


/ the stock 


| dividuals 
not surprise us in the least to hear that | 
market for the | 


the company would | 


| placed the va 


If they had been, no surplus would be 
shown and the reserve of the company 
would be seriously impaired. 

The statement of income as of March 
31, 1910, as shown by the examination 
gives the company credit for an in- 
crease by adjustment in book value of 
ledger assets amounting to $85,797.19. 
We have asked the company to advise 
us whether or not this item represents 
a “‘mark-up” of the English-American 
Building in Atlanta, which building is 
owned by the English-American-. Loan 
and Trust Company. At the time of 
the examination, the insurance company 
had stock in the Loan and Trust Com- 
pany amounting to $271,297.81. 

The statement of non-ledger assets 
as of March 31, 1910, showed the mar- 
ket value of real estate over book value 
to be $2,500. This in addition to the 
increase by adjustment in book value 
of ledger assets as mentioned above. 
We have interrogated the company re- 
garding this matter, asking it what 
represented by the latter 
item. 


Among ledger liabilities in the report 


of the examination was given the item. 


“bills payable,’ $173,509.99. We have 
asked the company to advise us whether 
this represents the amount still due on 


Building. We 
actual cost of 
it has 


also inquired as to the 


been a good investment. 
FIDELITY MUTUAL LIFE INSURANCE 
COMPANY, PHILADELPHIA, PA. 


Recently Examined by Actuary Wolfe for 
Alabama Department. 

An examination of this company was 

made early in the current year by S. H. 

Wolfe, consulting actuary, of this city, 


| acting for the Alabama Insurance Depart- 


: , ment. 
weakness | 


A report was filed by Mr. Wolfe 
under date of March &th and submitted 
by the Department to the company, 
which, under date of March 12th, made a 
reply to certain criticisms of Mr. Wolfe's. 
The latter addressed to the Alabama De- 
partment, under date of August 17th, an 


answer to the company’s letter written to 
the Department 


after reviewing Mr. 
Wolfe's report, and all of these documents 
have now been made public. 

The report is a lengthy document, 
with the letters referred to, a 
The com- 
pany was found entirely solvent, with a 
substantial surplus, but certain features 
of the management were criticized, no- 
tably the investment of the company in 
of the Philadelphia Casualty 
and the purchase from in- 
of stock of that company at 
widely varying prices. Mr. Wolfe also 
cut down the company’s valuation of its 
real estate from $1,200,000 to $1,120,250, 
which was the average of two appraisals 

one made in the latter part of 1909 for 
the Massachusetts Department, this ap- 
praisal placing the value at $1,165,500; and 
the other made at the same time by an 
appraiser selected by the company, who 
luation at $1,075,000. The 
company contends that it is worth more 
than the figure at which it has heretofore 
been carried, viz., $1,200,000. 
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The old assessment business of the 

company is discussed at considerable 
length. Details will be furnished to sub- 
scribers upon request. 





GERMAN AMERICAN LIFE INSUR- 
ANCE CO., DENVER, COL. 


Another New One for Colorado 

This company was incorporated under 
the laws of Colorado, February 10, 1910. 
It has an authorized capital of $250,000, 
and we understand it 
rapidly. Certain stock salesmen 
nected with it were formerly engaged in 
selling stock for the Western States Life 
Insurance Company, of San Francisco, 
Cal., upon which we have reported in 
Best's Life Insurance News. The organi- 
zation expenses of the latter company, it 
will be remembered, were very high. 

From an authentic source we learned 
that many of the directors appointed 
when the incorporation of this company 
took place subsequently resigned, and 
during July, 1910, the company sought to 
have a new certificate issued by the Colo- 
rado Insurance Department, naming a 
new set of directors. Under advice of 
the Attorney-General of the State, how- 
ever, the new certificate was refused, the 
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“The basis upon which our stock is 
sold is for cash, or on deferred payment, 
no stock to be issued, or has been issued, 


| until full payment of the stock has been 
| made. 


Our ordinary rule is that one- 
third is to be paid down and the balance 
in equal payments in one, two, three, four 
and five months, but in some instances 


' where the parties are known to be good, 


notes are taken bearing 6 per cent. in- 
terest running from one, two, three, four, 
five and six months, respectively, but in 


/such cases, as above stated, no stock is 


is selling stock 
con- | 


Attorney-General taking the position that 


an alias certificate to open books for the 
sale of stock could not be issued. 

The Insurance Department of Colorado 
advised us under date of August 22, 1910, 
that it will no doubt be necessary for the 
company to reincorporate before it can 
do any business, 


issued until full payment has been made.”’ 

The Colorado Department also sent us 
a list of the officers and directors of the 
company Which are as follows: 

President, H. M. Holleman; first vice- 
president, R. A. Handy; second vice- 
president, C. M. Hampson; third vice- 
president and general manager, H. J. 
Mean; fourth vice-president, J. J. De- 
Laney; secretary, Everett Bell; treasurer, 
The City Bank & Trust Co.; general 
counsel, Rogers & Gregg, of Rogers, Shaf- 
roth & Gregg; assistant treasurer, S. N. 
Mitchell; manager Aceident and Health 
Department, C. L. Drake; medical di- 
rector, Dr. J. H. East; actuary, Paul L. 
Woolston; direetor, D. A. Camfield; di- 
rector, C. E. Youker. 

We are in receipt of a prospectus is- 
sued by the company which contains the 
usual arguments in favor of life insurance 
stock as an investment, which refer to 
large profits realized by various life and 
casualty insurance companies. The capi- 


_talization of the company is $250,000 par 


and that none of the) 


capital stock was sold or subscribed for | 
company is allowing a wide margin for 


on that date. 


Later advices from the Insurance De- | 


partment, received by us as we were £0- 
ing to press, are that it had received an 
opinion from the attorney general 
Colorado wherein he holds that although 
the majority of the directors, to whom a 
certificate to open books for the sale of 


of | 


capital stock was issued, have resigned, | 


the new board can continue the sale of 
the capital stock. It will be seen, there- 
fore, that it will not be necessary for the 
company to reincorporate before it can 
apply for a license to commence business. 


The Insurance Department of Colorado | 
also sent us a copy of a letter written to. Policyholders Vote on Proposed Change 


it by the company dated September 9, _ 


1910. It states that a little over 12,000 


shares of its capital stock had been dis- | i a “= . 7 
posed of; that agents selling the stock are_ efit act laws of 1895 of the State of Ne- 


allowed and paid 20 per cent. commission, 
and that the other organization expenses 


will approximate about 5 per cent. of the | 
money derived from the sale of all stock. | 


In its letter to the Department, the com- 
pany also stated: 
“There has been collected to date $8,- 


840.67 in cash, besides contracts and 
notes that will mature at stated and 
recular intervals right along, and of 
amount collected, after deducting ex- 


penses and agents’ commissions accrued 
and paid, there is on hand about $3,300. 
The money on hand is not invested, as it 
is not a sufficient amount to justify us at 
this time in making an investment, but 
that the deferred payments on the stock 
at the rate § per 


ot 


is drawing interest 
cent. per annum. 


value, divided into 50,000 shares. We are 
not advised as to the selling price of the 
stock per share, but it is evident that the 


expenses, for from the above it will be 
seen that the organization expenses in- 
cluding commissions to stock salesmen 
will aggregate at least 25 per cent. of the 
selling price, and it is very doubtful 
whether stockholders will realize any re- 
turn from their investment for years to 
come, 





GERMAN-AMERICAN LIFE  INSUR- 
ANCE COMPANY, OMAHA, NEB. 


to the Mutual Legal Reserve Pian. 
This company was incorporated in the 
latter part of 1907, under the mutual ben- 


braska. It claims to have maintained the 
full legal reserve under its policies, which 
provide for loan, paid-up and extended in- 
surance values, based upon the Actuaries’ 
4 Per Cent. Table. It has operated on the 
stipulated premium plan, and has issued 
a complicated policy, graduating from 
4500 indemnity the first vear to $3,000 for 
one form and $6,000 for another form. 
The company claims that its premium 
rates are the same as those of the legal 
reserve companies. 

On September 26, 1910, the Insurance 
Department of Nebraska advised us that 
the company contemplated changing to 
the mutual level premium legal reserve 
plan. At that time no formal action had 
been taken before the Department for 
making the proposed change. It will be 


WS. 
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necessary for the company to amend its 
articles of incorporation, which we un- 
derstand it intended to do at a policy- 
holders’ meeting called for September 27, 
1910. If the proposed change is adopted 
by the policyholders, the amendments will 
be submitted to the Insurance Depart- 
ment for approval. We have a copy of 
the notice of a special meeting sent to 
the policyholders, signed by the president 
of the company, G. L. E. Klingbeil. We 
also have a copy of the letter sent to 
members of the company signed by four 
of the board of directors. This letter 
speaks of the success of the company, 
and states that it intends to branch out 
into other territory, as up to the present 
it has written business only in Nebraska. 





GREAT NORTHERN LIFE INSURANCE 
co., TOLEDO, O. 





Still in Embryo 

This company has been in process of 
organization for some time, and it has 
filed its articles of incorporation with the 
State of Ohio. We are not advised as to 
the date. The last letter from the com- 
pany, dated August 15, 1910, stated that 
it was still in the embryotic stage. It 
has failed to answer a number of in- 
quiries regarding its progress, however, 
and the only information we have at 
hand is contained in a circular, which it 
issues, wherein is stated that it will have 
a capital and surplus of $1,250,000. The 
literature issued by the company shows 
the customary arguments in favor of the 
organization of new stock companies, and 
refers to profits heretofore made on life 
insurance stocks. The company does not 
state, as it should do, that conditions ob- 
taining then and now are entirely dif- 
ferent. The company’s literature is very 
optimistic and, according to a prospectus 
which it has issued, a large number of 
the founders are subscribers to stock. 

The Ohio Department is unable to pro- 
cure any authentic information regarding 
the progress it is making, and, as stated 
above, the company has failed to answer 
our inquiries. 

We are watching the promotion very 
closely, and are advised by a reliable 
source that it is now selling its stock at 
an inflated value and making promises 
which are impossible of fulfillment in a 
legitimate way. We find that the men 
organizing the company are not gener- 
ally known in Toledo. Mr. Barker, the 
president, was the sales manager of the 
Overland Automobile Company. The 
vice-president, Isaac Kinsey, is president 
of the Kinsey Manufacturing Company. 
Both of these men are recent comers to 
Toledo, and very little is known about 
their stability. We understand that none 
of the other incorporators have any great 
influence in either the social or the busi- 
ness life of Toledo. The corporation is 
being promoted by W. Y. Jackman, of 
Danville, Tl. 

The men in charge of this company’s 
affairs do not appear to have had much 
insurance experience, and we would ad- 
vise any one contemplating taking stock 
therein to investigate thoroughly, and, 
in addition, call upon us for a special 
report. 
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GREAT SOUTHERN AGENCY COM- 
PANY, CHATTANOOGA, TENN. 





Action Soon to be Tried. 

In Best’s Life tnsurance News for 
March 1, 1910, we printed a long article 
upon this company, which has been in 
the hands of a receiver since February 26, 
1910. On September 26, 1910, we re- 
ceived word that the Chancery Court 
at Chattanooga is now in session and 
that the Great Southern Agency Com- 
pany litigation will likely be called up 
at an early date. 

We understand that the Great South- 
ern Insurance Company, of Memphis, 
Tenn., which was being promoted by 
the agency company, has become de- 
funct. We have heard nothing of its 
operations since the stockholders of the 
Great Southern Agency Company sued 
to recover money paid in to that con- 
cern, prior to the appointment of a re- 
ceiver. The insurance company was 
incorporated June 4, 1909, 
laws of Tennessee with $500,000 author- 
ized capital. The Great Southern 
Agency Company was incorporated un- 
der the laws of Arizona, February 27, 
1907. The incorporators were C. J. 
Hebert, Chas. B. McCormick and H. C. 
At the time the company 
was organized, Curtis J. Hebert 
general agent of the State Mutual Life 
of Rome, Ga. An important article re- 
garding both the life company and the 


under the, 





' 


year. 


was | 


agency company will be found in Best’s | 
Life Insurance News for October 1, 1909. | 





GREAT WESTERN LIFE 
COMPANY, KANSAS CITY, MO. 


Financial Condition on June 30, 1910. 
This company recently sent us a copy 
of its semi-annual statement as of June 
30, 1910, which shows the following fig- 
ures: 
Assets. 


$626,061.04; non-ledger 


Ledger assets, 


creased 


INSURANCE | 


per 
$659, - 


| . 
months of 1909 was $143,751.02; for the GUARDIAN LIFE 


same period in 1910, $167,477.84, an in- 
crease of $23,726.32. 

Referring to the comparative statement 
of disbursements we find that the com- 
pany paid $27,215.36 as first year com- 
missions during the first six months of 
1910. This was on new premiums of 
$38,040.96. Death claims paid during the 


period were $4,935.05 in excess of those | 


paid for the first six months of 1909. 
The salaries of officers and home office 
employees showed an increase of §$4,- 
658.33. Miscellaneous expenses showed an 
increase of $4,388.00. 

The excess of total income over total 
disbursements for the six months ending 
June 30, 1910, was $6,147.14; notwith- 
standing which the assets showed a net 
decrease of $12,212.78. The liabilities 
showed an increase of $35,473.65 





during | 


this period, thus making a net Soeranes | 


in surplus of $47,686.41 from that held at 
the end of 1909. 

Referring to these figures, the company 
stated as follows: 

“You, no doubt, Know that the heaviest 
expenses of life insurance companies oc- 
cur during the first six months of the 
In addition to this fact the com- 
unfortunate in that only about 
twenty-five per cent. of the renewal 
premiums are payable during the first 
six months. The company received in re- 
newal premiums $115,000 from January 
Ist to June 30th, while during the last six 
months there are $340,000 in renewal 
premiums payable in addition to the in- 
interest and first year premium 


pany is 


receipts. 

“The lapse ratio to September Ist is be- 
tween five and six per cent., so it is very 
improbable that the lapse ratio will in- 
crease very much, if any, during the last 
four months of this year. We are 
reinstating some of the old business at 
the rate of $100,000 per month, and as 





INSURANCE co, 
MADISON, WIS. 


-_ ——___-+___ 


Has Commenced Business. 


This company was originally incor. 
porated as the Wisconsin State Life Ip. 
surance Company under the laws of 
Wisconsin in October, 1909. The stock. 
holders of that company met on August 
5, 1910, and a committee which had been 
selected to audit the accounts of the ip- 
corporators reported that an examina- 
tion of the books, vouchers and securities 


|of the company showed that the affairs 


had been conducted with care. The 
committee also found that the expense of 
selling the stock, which had been sold to 
over 700 different stockholders through- 
out the State, was $24,886.24, and was 
“a reasonable expenditure.” It was found 
that stock had been sold to men residing 


|} in thirty-one counties of the State, and 
that the cost of placing stock was 11." per 


| 


still | 


of the amount received from the 
siles of the stock. 

At this meeting the name of the com- 
pany was changed to the Guardian Life 
Insurance Company, and it was decided 
not to take over the business of the old 
Wisconsin Life, there having been some 
talk of doing this. Mr. Putnam, the as- 
sistant the company, 
formerly secretary of the Wisconsin Lif 
Insurance 

i"nder date of August 22, 1910, the com- 
pany advised us that its authorized capi- 
tal is $200,000; that the amount paid in at 
that time was $110,000. The par value of 
the stock is $10 per share, and prior to 
August 15, 1910, it sold at $20; since, $25 
The company advised us at that time that 
the entire cost of selling its stock, etc., 
was 11.9 per cent. It enclosed a list of 
the officers and directors, which is as 


secretary of was 


(fompany. 


| follows: 


there are three premiums paid on a large | 


cent. of this old business, it is im- 
probable that renewal premiums will fall 
short of the amount payable January 


/1, 1911. 


assets, $16,556.24; gross assets, 

105.17; not admitted assets, $39,752.95; 

total admitted assets, $619,352.22. 
Liabilities. 

Net reserve (less reinsurance), $476,- 
$56.15: capital stock, $100,000; approx- 
imate surplus, $24,819.26. 

Income. 

First year premiums received, $38,- 
940.96; renewal premiums, $115,750.43; 
total income, $167,477.84. 

Disbursements. 


Se cee 


‘“‘While there has been quite a decrease 
in the surplus since December 31, 1909. 
it was not due to any unusual condition 
necessitating larger expenses 
death losses. In view of the large pre- 
mium receipts, both first year and re- 
newal, and increased interest earnings 


or heavy | 


President, Hon. Jas. A. Frear, secretary 
State of Wisconsin; vice-president, Hon 


Arthur L. Sanborn, judge U. S. District 


Court: second vice-president, Geo. A 
Boissard: secretary, Stanley C. Hanks: 
‘assistant secretary. Clark M. Putnam; 
treasurer, Albert G. Schmedeman; gen- 
eral counsel, Hon. John A. Aylward: 
medical director, W. W. Gill, M.D.; act- 
uary, Dr. Jas. W. Glover, Ann Arbor, 
Mich. 

The directors are, Aylward, Hon. Jolin 


during the last six months of this year, | 


the surplus should show a slight increase 


Total disbursements amounted to $161,- December 31st over last year. 


330.70. The principal 


items were first | 


“Insurance in force to date is $12,600,- 


year’s commissions, $27,215.36; dividends | 000, which is an increase of about $1,- 


to policyholders (applied), $20,682.96; 
aries of officers and home office em- 
ployees, $15,959.33; legal expenses, $4,- 
709.87; miscellaneous expenses, $5,648.22; 
taxes, $10,222.95; premium notes voided 
by lapse, $1066165; death losses paid, 
$43,414.95. 


sal- | 200,000 since December 31, 


The company also furnished us with a | 


comparative statement showing increase 
and decrease of income and disburse- 
ments for the six months ending June 30, 
1910, as compared with the same period 
in 1909. The most noticeable increase in 
income for 1910 is that of first year’s 
premiums, which increase amounted to 
$30,427.23. The total income for six 











1969, We have 
every reason to believe that we will show 
an increase December 31, 1919, of $1,700,- 
nnn,” 

The company did not the rea- 
son for the decrease in but it is 
interesting to note that the renewal pre- 
mium notes which amounted to $21,475.66 
on December 31, 1999, had decreased to 
$10,149.07 on June 30, 1919, such decrease 
amounting to almost as much as the net 


explain 


assets, 


decrease in assets. Referring to the 
statement of disbursements which the 
company sent us, we do not find any 


item covering this decrease in “renewal 


premium notes.”’ 


"Schmedeman, 


A., attorney-at-law; Boyd, Joseph M., 
president Bank of Wisconsin; Boissard, 
Geo. A., 2d vice-president; Bardon, Thos. 
president Ashland National Bank, Ash- 
land; Cantwell, Frank W., president 
Cantwell Printing Co.; Conklin, Jas. E.. 
Conklin & Sons: Copeland, Col. F. A.. 
capitalist; Durst, J. H., cashier Citizens 
3ank, Monroe: Frear, Hon. Jas. A., sec- 
retary State of Wisconsin: Hanks, Stan- 
ley C., secretary, Madison; Menges, 
Adolph F., president Commercial Nat- 
ional Bank: Puelicher, J. H., cashier 
Marshall & TIlslev Bank, Milwaukee: 
tichardson, Victor P., president New 
Doty Mfg. Co., Janesville; Sanborn, Hon. 
Arthur L., judge WU. S. District Court; 
Albert G., Schmedeman & 
gaillie: Turneaure, F. E., Dean College 
of Engineering, University of Wisconsin. 
The company advises us that it received 
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its license to commence business on Sep- 
tember 14, 1910. 

It states that no professional pro- 
motors or organizers have been connected 
with it in the sale of stock, and that 


the men who were employed to sell stock | 


will, with few exceptions, continue with 





the company as insurance agents. The | 
president of the company, James E. 
Frear, was a member of the legislation 


committee which conducted the investi- 
gations in Wisconsin in 1906 and 1907; 
Geo. A. Boissard created and for eight 
years managed the ordinary department 
of the Western and Southern Life Insur- 
ance Company of Cincinnati. 


MONTANA LIFE INSURANCE COM- 
PANY, HELENA, MONT. 
Has Been Licensed 

This company advises us that it 
licensed to begin business September 10, 
1910, with an authorized capital of $250,- 
000, of which $173,950 was paid in in cash, 
together with a surplus paid in in cash 
of $147,192.50. The par value of its 
stock is $10 per share. It will transact life 
insurance, and the general manager is G. 
R. Rhodes, who, the company states, has 
had 15 years’ experience in the legal re- 


was 


serve field. The consulting actuary is 
Frederic S. Withington, of Des Moines, 
la 

The following are the incorporators of 
the company: T. S. McQueen, life in- 
surance, Oakland, Cal; J. O. Galloway, 
life insurance, Oakland, Cal.; Roy Kk. 
Wilson, life insurance, Oakland, Cal.; W. 
i. Farlow, mining, New York City; O. 
\\ McConnell, attornev-at-law, Helena, 


Mont.; FE. EF. Esselstyn, treasurer of Mon- 


tana Life, Helena; R. C. Wallace, grocer, 
Helena. 

The president is W. G. Conrad, of 
lHielena: vice-presidents, W. It. Allen, Ed. 
Donlan and A. C. Johnson: secretary, HI. 


iesselstyn. 
according 
term system 
American 


D>. Huff: treasurer, Fk. FE 

The company will value 
the modified preliminary 
(Iiinois minimum = standard), 
34 per cent. Table. 

The company advised us that T. S. Mc- 
Galloway, Roy K. Wilson 
Farlow will not be connected 
with the company. These gentlemen are 
professional promoters, and we have re- 
ferred to them at various times in Best’s 
Life Insurance News as our readers will 
no doubt recall. Another company rec- 
ently organized by them is the Idaho 
State Life, of Boise, Ida. report 
upon it in our 1910 volume starting on 
i8i>. We understand that these 
promoters have left Helena for Des 
Moines where they expect to organize 
another company. We have sent out in- 
regarding this matter, and any 
interested will kindly com- 
with us. 

Policy Comments. 

This company sent us sample copies of 
its ordinary life and 20 payment life non- 
participating policies, providing for guar- 
anteed annual decrease of premiums in 
the form of nineteen coupons attached 
thereto. These policies cost respectively, 
$28.11 and $38.34 annually per $1,000 at 


ar 
age o.). 


Queen, J. O. 


and W. F:.. 


(see 


pace 


quiries 
subscribers 


municate 


this 


We do not consider return premium or 
guaranteed premium reduction policies as 
deceptive as guaranteed dividend non- 
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of several different companies. We are 
advised by a reliable source that the 


| same people are organizing a fire com- 


participating forms, but to a certain ex- | 
tent they are misleading. Each of the 
coupons attached to this form of policy is | 
payable when the next annual premium | 


is paid—in other words, it is a rebate of 
part of that premium when paid. The 
cost of insurance on this plan is greater 
than it would be on a regular non-par- 
ticipating policy issued by many non- 
participating companies. The sale of 
such policies is not permitted in several 
States. 

The general conditions of 
contract (though not all of them) 
fair and liberal. For instance, the 
does not take effect until the pre- 


terms and 


are 
policy 


_mium has been paid in full and acknowl- 


to | 
end of thirty-one years. 


edged, the policy delivered to the in- 
sured during his good health, and state- 
ments made in the application may avoid 
the policy. The reserve is calculated 
upon the full preliminary term plan, 
American 53'4 per cent. Table. 


ment life form with a regular 20 pay con- 
tract (no frills), we find that the insured 
at 
paid in $323.05 per $1,000 policy as against 


| for promotion expenses. 


pany at Butte, Mont., and give people the 
choice of taking stock in either concern. 

The company was incorporated June 11, 
1910, with an authorized capital of $1,- 
900,000, and advised the Insurance De- 
partment of Montana that its stock would 
be sold at $20 per share, flat, $10 of which 
would go to capital, $5 to surplus, and $5 
This is an ex- 
travagant expense provision, which will 
handicap the company when organization 
has been completed. 

Bulletin No. 8, issued by Auditor Cun- 


'ningham, of the State of Montana, states 


| 
| 


that at the suggestion of the Insurance 
Commissioner, the following paragraph 
was inserted in the company’s subscrip- 
tion blank or contract for stock: 


“This subscription or econtract is 
signed by the purchaser with full knowl- 
edjge of the plan of operation and or- 


ganization in so far as it relates to the 


| apportionment of the amount paid by him 
(‘omparing the company’s twenty-pay- | 


as the same applies to the capital, sur- 
plus and promotion expenses of this com- 


pany, viz.—$10 capital, $5 surplus and $5 


the end of the tenth year would have | 


$300 or less on the regular non-participat- , 


ing form. At the end of twenty years the 


Montana Life policy will have cost $617.53, 
while a regular non-participating form 
will have cost $600 or less. It would seem, 


therefore, that this non-participating, 
guaranteed annual reduction of premium 
form costs more in the end than a regular 


promotion expenses on each share.”’ 
The bulletin goes on to say: 
“This clause explains itself and shews 


the expenses of promotion to be 25 per 


| cent. 


non-participating form, and, in addition, | 
the insured has to pay the advance pre- | 
mium each year, which advance premium | 


is very often in excess of a regular parti- 
cipating rate. 


of the amount subscribed. The in- 
surance department has no authority of 
law to supervise or control the incor- 
poration organization of an insurance 
company, the sale of stock of the same, 


or 


or the promotion charge in connection 
therewith.” 

There are many other’ promotion 
schemes being floated in the United 


| States, and we would advise any one con- 


sidering the purchase of stock in this 


/ company to investigate it thoroughly, and 


The Montana Life policy provides that 
if the insured leaves all coupons and in-— 
terest with the company, the contract 


will become fully paid up in fifteen years, 
endowment at the | 
Referring to the | 


or will mature as an 


rate book of one of the good non-par- 
ticipating companies, we find that the 
rate under the fifteen-payment life policy 
is much less than the amount which the 
insured would pay under the Montana 
Life policy. We also find that the rate 
for a non-participating thirty-year en- 
dowment policy nearly $10 less per 
than the rate charged for this 


is 
year 
policy. 
I"nder the Montana Life contract the 
values are a shade higher from the fourth 
or fifth year on to the twentieth, but 
not enough to cut any figure, considering 
the much premium charged. 


higher 





NATIONAL LIFE INSURANCE COM- 


° PANY, BUTTE, MONT. 
Another Montana Promotion. 
This company is being organized by 
promoters from Oklahoma and Texas. 


The firm name of the organizers is Mor- 
gan, Edwards and Company, of Butte, 
Mont. W. W. Edwards, of this firm, was 
formerly agency director of the Okla- 
homa National Life, of Oklahoma City, 
which began business January 


SS 


' 


10, 1910. | 


Ife has been interested in the promotion | 


in addition call upon us for a special 
confidential report. 

The company has not replied to in- 
quiries from this office for information re- 
garding its operations. 





NATIONAL PROTECTIVE LEGION, 
WAVERLY, N. Y. 





Loses 145,000 Members When State De- 
partment Stops Payment of Fraudu- 
lently Excessive ‘“‘Dividends.”’ 

Under date of October 3, 1910, the New 
York Insurance Department issued a 
memorandum concerning a report of an 
examination of this concern filed with the 
Department that day. The examination 
was made as of June 30, 1910, and reviews 
the plan of operation, which we have de- 
scribed many times in these columns. Its 
principal business was the sale of five- 


year investment certificates, under which 
for a long time it returned to the member 
about twice as much as he contributed 


during that period. 
ind afterward $250, 


At first it paid $285, 
at the end of five 


vears, upon the maturity of a certificate 
under which the holder had paid only 
$133. This was made possible only by 


using funds contributed by members com- 
ing in after the entrance of the member 
receiving the unduly large benefit. In 
1908, although warned by the Insurance 
Department after an examination that it 
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could not pay more than $73, instead of 
$250 as paid at that time, it declared a 
dividend, on advice of counsel, of $113.58, 
notwithstanding the fact that the De- 
partment pointed out after its examina- 
tion of June 30, 1908, that it would take 
$5,521,000 more than was then on hand 
to mature the society’s outstanding certi- 
ficates, even at the reduced figure of 
$113.58. As a result of that examination, 
and action by the post office authorities, 
who threatened to prevent the use of the 
mails by the society, the dividend in 1909 
was cut to $51.12, on a total contribution 
by the member of about $113. 

The natural result of such sweeping re- 
ductions was a tremendous falling off in 
the number of certificates in force. The 
recent examination showed only 83,835, 
against 229,329 three years ago. In April, 
May and June, 1910, upwards of 24,000 
certificates were lapsed, and in the first 
six months of this year the certificates 
lapsed were more than five times those 
written. Over 41,000 certificates were 
lapsed in 1909. Following the last exami- 
nation by the Department, the society 
was told that “unless prompt steps were 








taken to remedy such condition, the de- | 


partment would apply for permission to | 


take possession of and liquidate it, as had 
been done by the department in the mat- 
ter of the People’s Mutual Life Insurance 
Association and League. The _ society, 
therefore, has entered into a definite un- 
derstanding with the department where- 
by, first, it will at once discontinue any 
effort to write these five-year dividend 
contracts, and totally cease the writing 
of them not later than January ist next; 
second, it will, at its next national con- 
vention,’ authorize a reincorporation of 
the society so as to eliminate from its 
charter whatever right it now has to 
write five-year dividend contracts and, 
third, it will submit to such convention 
the facts showing the injustice of using 
the funds of certificate holders of this 
class to promote the other classes of 
business written by the society, and re- 
quest action leading to an equitable dis- 
tribution of its expense funds in the 
future.”’ 

Continuing, the memorandum of the 
Department says: 

“The criticism of the examiners are di- 
rected chiefiy to the five-year dividend 
business of this society. Its other busi- 
ness, which of late has been featured, is 
thought by the department to be legiti- 
mate and to promise fair benefits to certi- 
fificate holders.”’ 





NEW YORK SAFETY RESERVE FUND, 
SYRACUSE, N. Y. 





Recentiy Examined by New York Insur- 
ance Department. 

This is a co-operative assessment as- 
sociation, operating under the provisions 
of Article VI of the Insurance Law of 
New York. It was originally incorporated 
in 1882 as the New York Mutual Reserve 
Fund. On January 24, 1883, the present 
title was adopted. Until October, 1900, 
it was located in New York City, but it 
then removed to Painted Post, N. Y. In 
April, 1906, the home office was -removed 
to Syracuse. 





tracts.” 


Previous Examination. 

An examination of this concern by the 
New York Insurance Department in 1907 
disclosed that it was exceeding its law- 
ful powers in several directions. It was 
the opinion of the Examiners that the 
“combination policy’’ sold by the concern 
Was properly subject to criticism. In 
this opinion we concur. The policy in 
question was the most illiberal document 
of that character which we have ever 
seen, and it seems almost incredible that 
it could be sold at all, particularly in 


Ss. 


1910 


October 1, 





wrote 6,032 certificates, aggregating $1, - 
869,805, and at the end of the year there 
were in force 8,934 certificates aggregat - 
ing $2,860,680. 
Examination as of May 31, 1910. 

We recently received a copy of the re- 
port of the examination based upon the 
condition of this company on May 31. 
1910, and dated June 21, 1910. It was 
found that the statement made to the 
Department as of December 31, 1909, was 
correct, except as to the following items, 





view of the very high premium charged | 
for it, and restrictions and exceptions 
which made it practically worthless as 
indemnity. The real business of the con- 
cern, however, appears to have been the 
exploitation of a so-called ‘‘endowment” 
scheme, which is hopelessly unsound ac- 
tuarially. In a letter dated September 
27, 1909, the association stated that the | 
“combination policy’ had been modified | 
in accordance with the criticism of the | 
New York Department; the contract, 
however, retained many very objection- 
able features. | 


Plan Fallacious. | 

It must be remembered that the plan 
on which the concern operates provides 
no guarantee that it will continue to meet. 
its obligations; and members are liable | 
to assessment for any amount necessary | 
to pay the debts of the institution. The | 
“combination policy’’ says that ‘“‘the | 
company has the right to make extra as- | 
i 


sessments whenever it may be necessary 
to do so in order to meet death and dis- | 
ability under its con- 


payments due 


Heavy Agency Expenses. 

The agency work was formerly carried 
on by a corporation, the Central Agency 
Company, of which Lyndon D. Wood was 
manager. The relations of the two con- 
cerns were investigated by the New York 
Department, and a report dated January 
13, 1909, showing its condition on Sep- 
tember 30, 1908, was filed. We reviewed 
it in Best’s Life Insurance News for 
March 31, 1909, page 79. The Examiners 
found that in 1907 the “‘expense of man- 
agement was approximately 70 per cent. 
of the premium income.” There was 
some reduction during the first nine 
months of 1908, but the expenses still ex- 
ceeded the 35 per cent. expense limit of 
Section 207 of Article VI of the Insur- 
ance Law. On September 27, 1909, this 
association advised us that this contract 
was cancelled on January 28, 1909, and 
that this ‘and other economies effected 
in the home office expenses enabled us to | 








keep within the 35 per cent. limitation.” | 


Condition End of 1908. 

At the end of 1908 the total admitted | 
assets of the concern amounted to/| 
$89,626, and it reported liabilities of only | 
$250.00, not being required by law to) 
charge as a liability a reserve sufficient | 
to guarantee the payment of future | 
claims. The assessments, etc., received | 
during 1908 amounted to $147,648, and the 
total income was $148,165. It paid $18,108 | 
for claims, and $62,823 for expenses, a_ 
very large amount in proportion to the 
business transacted. Its total disburse- 
ments were $105,382. During the vear it 


assets, $142,303.45. 


which we quote from the report: 

*“(1) The society neglected to carry 
either as an income or disbursement the 
first premium paid by the policyholder on 
all policies written during 1909, all of 
which premiums are paid as a commis- 
sion to agents. By making this correc- 
tion, the cost of management is increased 
from 34.6 per cent. to 35.8 per cent. 

*“*“(2) The society took credit as a non- 
ledger asset for $12,000 which is the 
gross amount of the uncollected pre- 
miums, not over thirty days due. This as- 


set should be reduced by $3,000 due agents 


for commissions, or an item for 
amount should be carried in the 
ment as a liability. 

(3) The society did not carry a lia- 
bility for salaries or bills and accounts 
due or accrued. These items amounted 
to $930.05 on December 31, 1909." 

The statement of income and disburse- 
ments for the year ending May 31, 1910, 
shows a balance as of June 1, 1909, as per 
association’s records, amounting to $69, - 
503.61. The income up to May 31, 1910, 
was $170,962.84. Of this amount, $153.- 
945.50 represents assessments on combi- 
nation policies, and the total paid by 
members was $167,060.65. 

During the year the amount paid as 
death claims under combination policies 
was $7,611.87; death claims paid under 
Southern Tier Masonic Relief Association 
(reinsured) policies amounted to §$7,- 
780.83; disability claims under combina- 
tion policies aggregated $25,446.50. The 
total amount paid to members was $44,- 
267.90. The total payments under cas- 
ualty business aggregated $1,672.07, this 
being the total expense of management 
of that department. The expense of 
management of the life business was 
$52,223.03; total disbursements were $98, - 
163.00. 

According to the report, the princi- 
pal assets and liabilities as of May 321. 
1910, were as follows: 

Mortgage loans on real estate, 
book value of bonds, $59,857.50: 
bank on interest, $10,495.80; 


that 
state- 


71,640; 
cash in 
total ledger 
The non-ledger assets 
consisted of interest due and accrued on 
mortgage loans and bonds, $1,481.15, and 
assessments in course of collection, not 
over 30 days due, less cost of collection. 
$13,445.17; gross assets amounted to 
$157,229.77. The non-admitted assets con- 
sisted of book value of bonds over market 
value, 2,437.50, and agents’ balances, 
$260.60, making the total admitted assets, 
$154,531.67. 

The total liabilities aggregated $23,- 
095.64. Of this amount, $6,081.17 repre- 
sents total unpaid claims; $15,466.27, re- 
serve on life policies, being the amount 
of one assessment. The balance on May 
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91, 1910, being excess of assets over lia- 
bilities, amounted to $130,536.03. 


Management Expenses Reduced by Elim- 
ination of Contract with Agency 
Company. 

Referring to the expense of manage- 

ment, the report stated as follows: 
“The total premium income on the life 
business for the year ending May 31, 1910, 





was $166,132.65, and the expense of man-_ 


agement, $52,223.03, or 31.43 per cent. of 
the premium income, which is within the 


limitation of 35 per cent. prescribed by | 


Section 207 of Article VI of the Insurance 


Law. 
“A report on examination of the com- 
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hamton, N. Y., by the payment of $2,000. 
The report states that since the cancella- 
tion of these contracts, and also on ac- 
count of the abolition of any policy fee 
formerly charged members when joining, 
and which was abolished in January, 1909, 
the company has been able to reduce its 
expense of management. 
Reinsurance of ‘Southern Tier.’’ | 
The report states that this company re- | 
insured the membership of the Southern | 
Tier Masonic Relief Association on Sep-— 
tember 8, 1908; that the reinsured mem- 
bers were divided into two classes, one 





| designated as new members, and the other 


pany dated December 3, 1906, shows that | 


the expense of management was 134 2-5 
per cent. A report on examination dated 
January 13, 1908, gives the expense of 
management as 70 per cent., and a report 
on examination dated January 13, 1909, 
shows the expense of management to be 
56.7 per cent. By the purchase of the 
contract between this company and the 
Central Agency Company, the expense of 
management for the year 1909 was re- 
duced to 35.8 per cent., and as given 
above, the expense of management for 
the year ending May 31, 1910, was further 
reduced to 31.43 per cent. 

“Under its contracts with the agents 
the company pays as commission, as a 
general rule, on the combination policies, 
all the first assessment, 25 per cent. of 
the following eight assessments and 10 
per cent. of the remainder.”’ 

The report stated that the agency con- 
tract held by Lyndon D. Wood, and dated 


as old members. The insurance in force 
in this association aggregated $956,100, at 
the time of the reinsurance in the first | 
class. On May 31, 1910, only 60 policies 
of this class were in force, aggregating 
$46,750. There were 143 members of this 
association designated old members rein- 
sured, and on May 31, 1910, only three of 
these certificates remained in force, ag- 
gregating $7,000. The report states that 
the rates as originally charged by the 
Southern Tier Masonic Relief Association | 


| were continued by the New York Safety | 


April 12, 1906, was later assigned by him | 


to a corporation called the Central 
Agency Company, of which he held a ma- 
jority of the stock, and was general man- 
ager. He was also treasurer of the New 
York Safety Reserve Fund at that time. 
The secretary of the agency company 
was also secretary of the insurance com- 
pany. The report calls attention to the 
fact that under the terms of this contract, 
it was impossible for the New York Safety 
Reserve Fund to keep within the limita- 


tion of 35 per cent. for expermses of man- | 


agement as prescribed by the Insurance 
Law. The report goes on to say that the 
contract was amended by the payment of 
$3,500 by the insurance company to the 
Central Agency Company, under date of 
December 9, 1908, and the amount of com- 
missions to be paid was materially re- 
duced. In a report of an examination of 
the company dated January 13, 1909, the 
Examiners stated that even under the 
amended contract, they were of the opin- 
ion that the expenses of the company 
would exceed the 35 per cent. limitation. 
On January 6, 1909, the New York Safety 
Reserve Fund secured the cancellation of 
the agency contract by the payment of 
$6,000 to the Central Agency Company. 
At the same time, it secured an agency 
force, and the report states that the rec- 
ords show that between January 1, 1909, 
and May 31, 1910, it saved in commissions 
the sum of $11,100.57 after deducting the 
$6,000 for the purchase of the contract. 
On February 19, 1909, the company 
cured the cancellation of an agency con- 


se- 


~ 


tract with one, F. L. Andrews, of Bing- | 


Reserve Fund until March, 1909, when 
the rates were doubled. On May 5, 1910, 
the rates for a period of three months | 
were again raised to triple the original 
rates. These increases were necessary in 
order to pay the claims arising from the | 
new certificates. 
Reinsurance of “‘Golden League,”’ 
The report states that on November 4, | 
1908, at a meeting of the board of trus- 
tees, it was voted to reinsure the business 
of the Golden League of Galeton, Pa. It 
appears that the pwlicies of this society 
were similar to the combination policies 
issued by the New York Safety Reserve 
Fund, and are participating at the end of. 
five-year period. Under the agreement 


ably 


to reinsure, F. E. Dinehart, an agent of | 
the Golden League, received 5 per cent. of | 


the gross premiums for twelve months. 
All premiums are now paid direct to the 
home office of the New York Safety Re- 
serve Fund. 

Still Issuing ‘‘Combination Policies.”’ 


Referring to the combination policies, | 


the report states that the company issues 


advised 


this policy in six classes, according to the | 


amount of premiums paid per month, 
which range from $1.00 to $8.00. The 
death benefit ranges from $125 to $1,000; 
disability ioan per week, $5.00 to $40.00. 


The total number of such policies in force | 


on May 31, 1910, was 7,682. The Examin- 
ers found that the company had not com- 


plied with the provisions of Section 17 of | 


its by-laws regarding separate ledger ac- 
counts, which were as follows: 


] 





in said class; the balance remaining to 
the credit of each class shall be divided 
among the policyholders in that class in 
accordance with the terms and provisions. 
of their contracts.”’ 


Recommendations of the Examiners Re- 
garding Dividends on ‘“‘Combina- 
tion Policies.’’ 

It was recommended that a separation 
of the account of all policies written by 
calendar years should at once be made. 


Computation was made by the Examiner 


for the purpose of approximating the 
dividend this company will be able to pay 
on combination policies issued between 


| June 1, 1906, and December 31, 1906, and 
maturing between June 1, 1911, and De- 


cember 31, 1911. The report stated that 


from the dividends (which were approx- 


imated) should be deducted any disability 
loan made on each individual policy bear- 


ing 6 per cent. interest, and that the div- 


idend might be increased to some extent 
by a reduction in the expense of manage- 
ment below 35 per cent., and a gain from 
lapses on the policies now in force. Con- 
tinuing, the report says: 

“The policyholders holding policies writ- 
ten in the later calendar years will prob- 
receive a larger dividend than the 
first dividend on account of the reduction 


in expenses of management. 


“The feature of the combination policy 
issued by this company is the dividend 


_distribution to be made at the end of five- 
year periods. 


Considering the amount of 
the premium, the death benefit is very 
small, and the payments for disability are 
only loans to be deducted from the divi- 
dend. Therefore the policyholder receives 
but little benefit from the insurance but 
expects to receive substantial dividends 
when his policy matures. The experience 
of other companies issuing policies under 


a like plan has been disappointing to the 


policyholders, especially in view of the 
fact that the agents hold out the induce- 
ment of a larger dividend than can actu- 
ally be paid.’”’ 

The report states that between January 
1, 1909, and April 31, 1910, the company 
issued 5,608 combination policies, aggre- 
gating $851,375; also that the company 
the Insurance Department on 
April 22, 1910, that it was taking steps to 
discontinue the sale of its five-year cer- 
tificates, and that it expected to issue a 
new casualty policy in place of the pres- 
ent combination policy. 

Company Writing Casualty Business. 

According to the report of the examina- 
tion, the company started writing cas- 
ualty business on which the premium was 


$1.00 per month, on September 1, 1909, 


“Separate ledger accounts shall be kept | 


of all dWidend-paying policies issued by 
the company; in each of which accounts 
shall be embraced all of such policies is- 
sued in any single calendar year. Each 
of such accounts shall be credited with 
the net amount of all premiums paid on 
all policies in said class. Each class shall 
be credited with its proportion 
average 
assets of the company. 
be charged with its proportion of the 
average expenses of the company 


with all losses paid to the policyholders 


and the form of policy then issued was 
discantinued on April 1, 1910. Since May 


1, 1910, the company has been issuing cas- 


of the | 
interest earnings of the entire 
Each class shall | 


| 
and | 


ualty policies, the rates being based upon 
the occupation, etc., and amount of ben- 
efit to be paid under the policy. The re- 
port states that the policy of the com- 
pany at the present time seems to be to 
write casualty business in preference to 
combination policies. We have written 
for a copy of the company’s new casualty 
policy, and will be glad to answer in- 
quiries regarding same from interested 
subscribers. 
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Company Exceeds its Authority. 

The report states that since October 5, 
1909, the company transferred $710 from 
the combination policy funds to the credit 
of the casualty department. This it has 
no authority to do, as the funds held for 
the combination policyholders are in the 
nature of trust funds. At a meeting 
held June 7, 1910, the executive commit- 
tee passed a resolution that it would not 
thereafter authorize, for any purpose, the 
expenditure of moneys belonging to the 
combination policy department, for this 
promotion or furtherance of the casualty 
department, and that any sums hereto- 





of the States. 


fore borrowed would be repaid as soon as) 


possible. 

It was found that between the years 
1906 and 1989 the company issued only 
four whole life policies, aggregating $6,000 
of insurance. 

The report calls attention to the man- 
ner in which the funds of the company 





shall be invested according to a resolution | 
adopted at a special meeting of the exec- | 


utive committee held June 7, 1910. The 
provisions pertaining to management as 


contained in the by-laws were also given, | 


and the report states that the term of 
none of the trustees expires until 1915. 
It was found that the control of the com- 
pany was absolutely vested in the board 
of trustees, who can elect their own suc- 
cessors, and thus continue their own con- 
trol. The salaries of the officers are, ac- 
cording to the report, moderate. Each 
of the twelve trustees receives $300 per 
year for service, and this amount is in 
addition to any other salary received from 
the company. Of the trustees, Messrs. 
W. K. Wickes, G. Herbert Bryan and 
Fred A. Richardson receive salaries, both 
as trustees and officers, the offices held by 
these gentlemen being respectively presi- 
dent, secretary and treasurer. One of the 
trustees, Dr. J. M. Keese, is employed as 
medical examiner at a salary of $1,500 per 
year. Ernest R. Deming is employed as 
the counsel and adjuster at a salary of 
$1,500 per year, and in addition is al- 
lowed a per diem allowance for legal ser- 
vices rendered outside the city of Syra- 
cuse, and also for legal services rendered 
the company in connection with defending 
any action or actions to which the com- 
pany may be a party. 
General Conclusions. 

Finally, the report states: 

‘In conclusion, the following 
mendations are submitted: 











Accounts payable 
recom- | 


“(1) That the company comply with) 
Section 17 of the by-laws, rules and reg- | 


ulations recited on the policy, and Keep | 
separate ledger accounts of all policies | 


written in any calendar year. 

(2) That the funds of the combination 
policy department transferred to the cas- 
ualty policy department by the officers be 
repaid at the earliest possible date.’’ 





pany feels that we do it some injustice 
by not mentioning that portion of the 
clause which provides that in the ab- 
sence of fraud all statements shall be 
deemed representations. Our reason for 





calling attention to this clause at all is) 
that we do not deem it necessary, espe- 
cially in the case of a policy which is in- 
contestable for any cause after one year. 
The Penn Mutual Life advises us, how- 
ever, that it was obliged to insert this 
provision in its policy because this recom- 





mendation of the Committee of Fifteen 
was adopted wholly or in part by many 


Such a provision does not in any way 
detract from the fairness or liberality of 
this company’s policy contract. Policies | 
of many of the other good companies | 
operating in the United States contain a_ 
Similar clause, though in some cases 
worded somewhat differently from that 
of this company. 





RELIANCE LIFE INSURANCE COM- 
PANY, PITTSBURG, PA. 





Figures Show Progress During First Half. 
of 1910. 

This company recently sent us figures 
pertaining to its condition as of June 30, 
1910, which are as follows: 

Ledger Assets. 








Mortgages on real estate .... $884,000.00 
a gk re 130,655.76 
Prem, lien notes ............. 156,424.06 | 


Dt "uitnbinubsae tenkd catieddad 1,508,598.14 
Sn '« wwe éwe e's ts OS% 725.00 
ee re 93,630.58 
Cash im Q@OMClOS 2... cccccccccs 7,284.04 
Bills and accounts receivable. 23,204.42 
Agents’ balances .........e.: 113,376.78 





$2,917,898.78 
Non-Ledger Assets. 





Asereesd Imterest .ccccccccccccs $45,057.93 
Outstanding and def. prems. 102,735.94 
Office furniture and fixtures... 28,875.13 
$3,094,567.78 
Liabilities. 

I ei alll a Dalia eal $1,356,174.00 

Policy claims in process of 
I ee 4,500.00 
Prems. paid in advance...... 1,800.90 


Commissions due agents when 
premium notes are paid.... 6,256.96 


5,277.91 








CD =04 é antes etcae Gen 1,000,000.00 
0 a a re eee 720,558.01 
$3,094,567.78 
Assets. 
Month ending Dee. 31, 1909...$2,816,789.74 | 
Receipts. 


PENN MUTUAL LIFE INSURANCE| 


COMPANY, PHILADELPHIA, PA. 





Important Correction. 

In commenting upon this company’s 
policy contracts in our 1910 volume we 
called attention to the clause which pro- 
vides that statements made in the appli- 
eation may avoid the policy. The com- 





First-year prems. (less rein- 


$125,169.64 


ED .n60h000 0n0esbeseces 
tenewal prems. (less rein- 
I i a as a ad 241,197.18 | 


55.06 | 


Premium trust fund .......... 
Annuity premium ............ 2,288.18 
| Interest on mortgages ........ 22,673.00 | 
Interest on bonds ....... cece 26,397.32 | 
Interest on policy loans, prem. | 
NE Os cd chika dabltacine 4 6,163.44 | 
Interest on bank balances.... 1,947.87 | 
Interest on agents’ balances.. 1,003.31 | 





$3,253,684.69 | 


——$______ 


Total Assets and Receipts. 
Disbursements. 
To Policy Holders: 





Speen GED .cccccssesocese $50,645.90 
PENSE kc oédbeescdbaseees 250.00 

Prem. lien notes voided 
ere Pe oe 4,077.04 
Cash surrender values ..... 17,964.08 
Dividends to policyholders. 866.92 
$73,803.94 


To Agents, Examiners and Inspectors: 


First-year commissions..... $78,662.91 
Bonus commissions ........ 2,791.41 
Renewal commissions ..... 11,133.25 
Annuity commissions ...... 114.41 
Conventions and prizes .... 5,791.18 
Commuted renewal commis- 

sions, agency supervision 

and traveling expenses 13,579.15 
Branch office expenses 42,694.15 
Pe ED  Geeeececsddeses 13,692.19 
Inspection fees ............ 2,701.92 





$171,160,57 
General Expenses: 











PED. © 6UN0 6406 beasts cewede $24,346.91 
ET ee CT ee 9,125.00 
Office furniture and fix- 
SE ewwtbsecost.covscseeus 7,162.08 
Advertising, $1,250.74; print- 
ing, $19,828.93; postage, 
DD  cceddsoiécocceede 21,079,67 
Telegrams, express ........ 5,299.72 
Legal expenses .........se05. 5,113.82 
Taxes on premiums ......... 6,531.35 
Insurance department licens- 
GS GE GOED ccocescoecoecseoc 5,173.66 
All other license fees and 
Ss vdsndbdiodeteesheenes 1,550.43 
Agents’ balances charged 
an sunetetéihtbdwnnsetasiave 2,861.59 
Loss on sale or maturity 
ee $25.04 
All other disbursements..... 2,252.13 
$90,821.40 
Total Disbursements Jan. 
1, to June 30, 1910...... $335,785.91 
Serer Tt $2,917,898.78 


From the above it will be noted that 
the company’s actual surplus has been 
materially increased, although the ad- 
mitted surplus decreased by $17,476,03, be- 
cause of the increase in non-admitted ac- 
counts attendant upon all rapid organi- 
zation extension work. This company has 
practically doubled the volume’ of its 


business during the past year, and it has 


also doubled the number of its producing 
agents. 


From the ledger assets shown above 


should be deducted the following, which 


are not admitted under the laws of most 
of the States: 

Agents’ balances, $113,376.78; bills and 
accounts receivable, $22,304.42; from non- 
ledger assets should be deducted office 
furniture and fixtures, $28,875.13, which 
is also a non-admitted asset. This would 
make the total admitted assets as of 
June 30, 1910, $2,929,111.45. On this basis 
the admitted surplus would be $555,101.68, 
or $17,476.03 less than the admitted sur- 
plus at the end of 1909, as stated above. 

The company sent us figures showing 
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1910 


45.90 
50.00 


77.04 
64.08 
66.92 


03.94 


62.91 
91.41 
33.25 
14.41 
91.18 


79.15 
94.15 
92.19 
01.92 


60,57 


46.91 
25.00 


19,67 
99.72 
13.82 


31.35 
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the material increase in amount 


for business for seven months in 1910 over | 


the same period in 1909. These figures 
show that this business was practically 
doubled, as stated above, and in the 


months of May and June, 1910, it much | 


more than doubled. 

The insurance in force on July 31, 1909, 
was $16,806,639. On July 31, 1910, 
amount in force was $20,834,012. 

The losses less reinsurance for seven 
months in 1909, ending July 31, aggre- 
gated $90,849.63. During the same period 
of 1910 these amounted to $58,145.90. 

Policies terminated other than by death 
for the seven months ending July 31, 
1909, aggregated $1,841,921. For the same 
period in 1910 the amount 
was $1,969,333. 

The insurance gain for seven months 
in 1909, ending July 31, was $869,390. 
gain for the same -eriod of 1910 
$3,310,302. 


was 


the | 


terminated | 


cording to Section 6964 R. S. ’09, all capi- 
tal above $5,000 is available for operating 
expenses. 

The following lists of officers and direc- 
tors were received by us on August 29, 
1910: 

President, A. G. Crane; secretary and 
treasurer, Walter A. Hammond; medical 
director, Allen L. Porter, M.D.; general 
counsel, Searritt, Scarritt & Jones; 
superintendent of agents, J. S. Munsell; 
assistant superintendent of agents, L. H. 
Allen; manager of loan department, J. 
T. Smith. 

The directors are all of Kansas City, 
except as indicated: Aikins, John H., 
president Missouri and Kansas City 
Calf and Cattle Co.; Aikins, Edward, 


farmer and stockman, Pawhuska, Okla.; 


The | 


The producing agents of the company | 


numbered 103 in July, 
July, 1910. 


The company states that the lapse 


ratio has been greatly reduced, and the | 


mortality experience reduced about 50 per 
cent. 
ceipts and disbursements printed above, 
it will be noted that the first year pre- 
miums received during the first six 


1909, and 203 in| 


Cherry, W. P., president Cherry-Tilden 
Live Stock Commission Co.; Cherry, H. 
G., president Stock Yards Cotton and Lin- 
seed Meal Co.; Clark, Edwin, 
Cook, Sam B., president Central 
souri Trust Co., Jefferson City, Mo.; Cow- 


gill, Hon. Jas., State Treasurer of Mis- 
souri, Jefferson City, Mo.; Hammond, W. | 


Referring to the statement of re- | 


the Republic: Huttig, Fred, president 
Western Sash & Door Co.; Jolnson, G. 


R., manager Kansas City Oil Co.; Light- 


‘ner, Geo. W., farmer and stockman, Kins- 


| ley, 


months of 1910 were $135,169.64, as against | 


$194,463.92, for the entire year of 1909. 
The death claims paid were $50,645.90, as 
against $128,297.18 for the whole of 1909. 
The field expenses were high during this 
period, and the company should take steps 


' 


to reduce the cost of procuring business | 


now that its agency force is well estab- 
lished. 
sonably moderate. 





REPUBLIC LIFE INSURANCE COM- 
PANY, KANSAS CITY, MO. 





Still Operating Under Stipulated Premium 
Law. 

We printed an article regarding this 
company in Best’s Life Insurance News 
for July 1, 1910, in which we spoke of the 
active organizer and president of the com- 
pany, A. G. Crane, and his associate, J. 
S. Munsell, and referred to their previous 
insurance history. They have been ac- 
tive in agency work, and also organized 
the “Home Securities Company” at 
Louisville, Ky. 

This company began business February 
18, 1910, at which time it was licensed by 
the Missouri Department. It was licensed 
by the Kansas Department on August 16, 
1910. 

As previously stated by us, the com- 
pany was organized on the _ stipulated 
premium plan, and its management have 


said that they have placed a capital of. 


$100,000, and would go on the legal re- 
Serve basis. Up to August 31, 1910, how- 


ever, no application to do so had been 
made to the Insurance Department of 
Missouri. 


According to advices from the Mis- 
souri Insurance Department the amount 
paid in in cash on the company’s author- 
ized and subscribed capital of $100,000 
was $20,000, on August 31, 1910, and ac- 


The general expenses appear rea- | 
ide @& 








Kas.;: Lightner, Chas. H., 





| ignored. 
insurance; | 


Mis-| punes, 


A., capitalist, director National Bank of | 
DP _of the Royal Benefit Society were open 


| 


cashier; | 


Miller, W. H., president Southeast Mis- | 


souri Trust Co., Cape Girardeau, 
Miller, E. L., president Seneca Filter Co.; 
Porter, Allen L., M.D., medical director; 
Searritt, Judge E. L., Secarritt, 


Mo.; | 


ernment. It appears that on November 
4, 1909, the society adopted new articles 
of association, and a new constitution, 
the language and arrangement of which 
is so involved as to suggest that the ob- 
scurity is intended for deceptive pur- 
poses. The report states: 

‘A careful analysis shows that its real 
purpose is to deprive the members of 
any semblance of self-government and to 
concentrate all power in the hands of the 
executive committee and the general of- 
ficers.’’ 

Reinsurance deals between this society 
and other fraternal concerns are referred 
to in the report, and it was found that 
many irregular and fraudulent transac- 
tions had taken place. Money had been 
misappropriated, and the membership of 
the various reinsured concerns totally 
The reinsured concerns referred 
the report are the Fraternal Tri- 
American Home Circle and the 
Famobrosis Society. The report shows 
that the method of taking over these con- 
cerns and the actions of those in control 


to by 


to severe criticism. Reference to these 
reinsurance deals is made in the report 
as reasons why, in the examiner’s opin- 
ion, the Royal Benefit Society is a fraud- 
ulent concern whose officers have con- 
spired to defraud the members. Many ir- 
regularities are shown, including false 


| bookkeeping entries and misappropriation 


Searritt | 


& Jones (Law Firm); Smith, Jay T., real. 


estate: Vrooman, Howard J., real estate. 
The company states that A. G. Crane 
has had 18 years’ insurance experience; 


12 vears’ experience. It 
us that the par value of its shares is $5 
each, and that the present selling price is 
$15. It states that there is no holding or 
securities company connected with it, 
and that it does not contemplate merging 
with any other company. The insurance 
in force on August 20, 1910, was $227,000. 





BENEFIT SOCIETY, WASH- 
INGTON, D. C. 
License Revoked by Virginia 

Department. 

We are in receipt of Statement of 
Findings of the Commissioner of Insur- 
ance of Virginia, upon which the license 
of this society to do business in Virginia 
was revoked, such statement being made 
by the Commissioner of Insurance, Jo- 
seph Button, and submitted to the State 
Corporation Commission on August Il, 
1010, upon the notice of an appeal from 
the society to the Commission. 

The report of the examination made at 
the request of and in conjunction with the 
Insurance Department of North Carolina 
discloses many startling facts, some of 
which are that the Royal Benefit Society, 
though incorporated as a fraternal bene- 
ficiary society, has by its conduct proven 
that it is not a fraternal beneficiary as- 
sociation, first because it admits both 
whites and negroes, and second, because 
it has not a representative form of gov- 


ROYAL 


Insurance 


of funds. It was found by the examiner 
that the concern did not have funds to its 


credit in the banks as shown by its books. 
Another point brought out by the report 





Was that the records of the society were 
Munsell, 15 vears, and L. H. Allen, | so incompl ' 

’ ete that a 
further advised | of a Se 


of its financial condition as of December 
31, 1909, was arrived at only after consid- 
erable labor. This showed admitted as- 
Sets of $14,886.31 and liabilities of $46,- 
392.93. 

Concluding the report, 
stated: 


the examiner 


“The undersigned, Commissioner of In- 
surance, presents as conclusive evidence 
that the Royal Benefit Society has been 
deliberately looted, as a result of the deal 
between its former and supreme officers, 
the fact that on December 31, 1908, the 
ledger assets of the Royal Benefit So- 
ciety were approximately $21,000, with 
liabilities of approximately $6,000, and 
that on December 31, 1909, the ledger as- 
sets of the Royal Benefit Society, elimin- 
ating the assets of the Famobrosis So- 
ciety in escrow, were approximately $15,- 
000 and the liabilities approximately $43,- 
000. Could any more evidence of the ut- 
ter bad faith of the two groups of of- 
ficials in making the deal of November 
4, 1909, be desired? Think of the ignorant 
negroes who have for years paid their 
hard earnings into the Royal Benefit So- 
ciety under the belief that this was a 
fraternal benevolent institution, and 
think that the State of Virginia and other 
State have exempted such an institution 
from all taxes under the belief that it 
was a semi-benevolent institution op- 
erated, not for profit, but for the public 
good.”’ 
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ROYAL MUTUAL AID BENEFICIAL 
ASSOCIATION, WILMINGTON, DEL. 


Examined by Virginia and Maryland In- 
surance Departments. 

We are just in receipt of a copy of the 
report of an examination upon this asso- 
ciation which was conducted by examin- 
ers F. M. Halson for the Virginia Insur- 
ance Department and Ira E. Crouse for 
the Maryland Insurance Department. It 
is not dated, but is based upon a state- 
ment of the association as of July 30, 
1910, and gives the following facts. 

The association was incorporated Feb- 
ruary 19, 1900, under the laws of Dela- 
ware, as a fraternal beneficiary associa- 


only, and is managed by colored people. | 


It was found that all the deeds to real 
estate stood in the name of “Hill and 
Hall,”’ who advertise themselves as the 
founders of the association. Continuing, 
the report said: ‘“‘While ignorance was 
pleaded by the said Hill and Hall, it can- 
not be denied that their personal inter- 
ests were paramount to those of the 
membership.”” The report recommended 


that the matter should be corrected at. 


once, or criminal proceedings instituted 
in order that the assets of the associa- 
tion may be safeguarded for the protec- 
tion of its policyholders. It was found 
that the association is operating under 
the guise of a fraternal, but it is nothing 


_ 


vary 15, 1906, it was reincorporated as 
a legal reserve company under a special 
act of the State of Georgia (see impor- 
tant detailed report upon the company 
on pages 437-440, inclusive, of our 1910 
annual volume). This company has 
been criticised severely on account of 
its extravagant management, methods 
in making investments and its rapid 
growth due to the issuance of ‘board 
contracts,’’ “agency company schemes,” 
etc. In addition to various artificial 
schemes used by the company for stimu- 
lating the sale of its policies, it has is- 


sued ‘“‘dated back’’ and other deceptive 
forms of contracts. Great sums of 
money have been sunk by the company 


tion. Its certificates provide for indem-!| more than an industrial sick benefit asso- in agency work and there are outstand- 
nity in event of sickness, or in event of! ciation, having no bona fide lodge sys- ing now ‘guaranteed income certificates” 
death, funeral benefits. It is a very small} tem or representative form of govern- aggregating a very large sum. The 
concern, and the gross assets are shown! ment. The report states that the officers principal of these certificates does not 
by the statement to be $13,307.79. Deduct-| met annually, and elected themselves, no | appear to be a liability of the com- 
ing from this amount bills receivable,| delegates attending. At the last annual pany, which is fortunate for it, and un- 
$450, and net amount paid on real estate,, meeting, only five officers including the fortunate for the persons who bought 





























$11,400, leaves only $1,457.79 as admitted! superintendent of agents, were present. them under the mistaken supposition 
assets. The association issues certificates to) that they were good investments. 

The liabilities consisted of death claims| persons under 16 and over 60 years of Agents of this company have been 
unpaid, $50, and sick and accident claims} age, contrary to law. The report states known to use improper and misleading 
unpaid, $152.50, leaving a balance to pro-| that losses have been promptly settled. estimates in securing applications. It 
tect contracts of $1,255.29. eile tale has been the experience of other com- 

The report states that the records of panies, which follow such methods, that 
the association were found to be in a| STATE MUTUAL LIFE INSURANCE the dissatisfaction caused by the failure 
most unbusiness-like shape; that they COMPANY, ROME, GA. of policyholders to realize the returns 
were so totally unreliable that it was de- This company began business in Octo- Which they were led to expect, results 

. cided to include only the statement. of| ber, 1898, as a coiperative association in heavy lapsing and consequent aid- 
assets and liabilities in the report. under the title of the State Mutual Life | verse selection. 

The association admits colored persons} and Annuity Association. About Jan- This company has been examined a 

a a al ___ |number of times during recent years, 

UNION CENTRAL LIFE INS. CO. These dividends are payable at the end | 50me, % these examinations Selng re- 
CINCINNATI, O. f the policy year, and payment is not te ~ Soe ar a eae 

° Oo policy year, pay The last one of which we have record 

Dividends Payable in 1911. contingent upon the payment of premium js that conducted by. H. W. Buttolph 

This company has just sent us its for the ensuing year. For form of valua- for the Georgia Insurance Department 
agency bulletin for September, which tion on all issues, see page 454 of our early in 1910. This we printed in full 
shows dividends to be paid in 1911 under | 1910 volume. The company now values | in Best's Life Insurance News for July 
various forms of annual dividend policies, | according to the American 3% per cent.| 1, 1910. It is important and should be 
which we print below. Table. carefully read. The report showed that 

F ' ; the annual dividends paid to _ policy- 
DIVIDEND SCHEDULES FOR tort. holders had been unusually high, and 
Ordinary Life 10-Payment Life 20-Payment Life |it was the belief of the examiner that 
Div. on Issues of Div. on Issues of Div. on Issues of they were larger than the condition and 
Age Prem. 1909 1908 1907 Prem. 1909 1908 1907 Prem. 1909 1908 1907 experience of the company would war- 
21 $18.00 $4.27 $4.37 $4.48 $43.05 $5.54 $5. or $6.29 $27.28 $4.71 $4.00 $5.10 | rant. Referring to this matter, the 
22 19.30 4.35 pied 4.55 43-74 5.62 6.39 27.72 4.79 4.99 5.19 | examination stated: 
23 190.73 443 4.54 4.65 44.46 5.72 a4 6.51 28.19 488 5.090 5.20 | “This taken in connection with the 
24 20.17 4.51 462 4.74 45.20 5.82 6.22 6.63 28.67 4.06 5.16 5.38 (sometwhat abnormal mortality expe- 
25 2063 4.61 4.73 4.85 45.06 5.02 6.31 6.74 20.17 5.05 5.26 5.49 | rienced by the company during the year, 
the payment of an eight er cent. 
26 21.12 470 483 4.95 46.77 603 644 687 2069 5.15 5.37 5.60 | dividend under its income aaetineenes 
27 21.64 4.80 404 5.08 47.60 615 657 7.01 30.23 5.25 5.48 5.71 | and the waiver for the year 1909 of the 
28 22.18 401 5.05 5.19 48.46 6.27 6.70 7.15 30.80 5.35 5.59 5.83 obligation on the part of the Agency 
290 22.75 5.02 5.16 5.31 409.35 6.40 683 7.29 31.30 5.48 5.71 5< Company to pay special contract div- 
30 23.35 5-14 5.20 5.45 50.28 653 6.00 7.45 31.90 5.58 5.83 6.090 | idends, in part accounts for the failure 
31 23.08 5.26 5.43 5.58 51.24 668 7.14 7.62 3264 5.71 5§.07 6.24 bn eg Rare pmy: co lnevense Me curpls 
“ i ; gh it received from the Agency 
32 24.65 5.42 5.58 5.75 52.25 683 7.31 7.70 3§.31 5.86 612 638 | .ompany the a ste. Si ttn te 
33° M855 $S¢ S72 500 5358 68 746 796 a0 Goo 606 64 |S! TL LT hCOeme 
34 26.00 5.70 588 607 54.36 7.14 7.64 81s 34.73 615 6435 671 | come account. I, however, believe that 
35 2688 526 6.06 626 5548 7.33 783 835 35.50 6.31 6.59 6.90 | the business of the company can be 
; - , . J , . conducted at a much lower rate of ex- 
36 27.71 6.03 6.24 645 56.64 7.52 804 857 36.29 6.47 6.77 7.08 pense than that shown for the past 
37. 2850 6.23 644 667 57.85 7.72 825 880 37.12 666 697 7.29 | Year: 
38 20.52 642 666 688 59.11 7.03 848 9.03 38.00 686 7.18 7.51 | “There has been no change in the in- 
30 «630.51 664 688 7.13 6041 816 871 9.29 38.02 7.08 7.40 7.74 come certificate account since the date 
40 31.55 686 7.12 7.37 61.77 839 807 9.55 30.80 7.29 7.63 7.99 |f my former report, excepting that 
during the year 1909 $5,500 par value of 
41 3267 7.12 7.38 7.67 3 . 8.65 9.23 985 40.90 7.53 7.88 8.26 these certificates were taken up and 
42 3384 7.38 7.67 7.06 ae 8.93 9.54 10.15 41.08 7.79 815 8.54 cancelled because of the failure of the 
43 35.10 7.67 7.06 8.290 9.22 9.84 10. 43.11 8.06 8.45 8.86 subscriber to pay certain notes given 
44 36.44 ap | 8.31 8.65 i 9.54 10.18 10.54 44.32 837 8.790 9.20 therefor. There are now outstanding 
45 3785 832 866 9.03 648 9.88 10.54 11:22 45.58 870 9.12 9.57 $428,800 par value of these certificates.” 
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pecial DIVIDEND SCHEDULES FOR 1911—Continued. UNION PACIFIC LIFE INSURANCE 
‘ ; ' | COMPANY, PORTLAND, ORE. 
a anny — 10-Payment Life 20-Payment Life 
y iv. on Issues of Div. on Issues of Div. on Issues of 
, . gama : — An Oregon Promotion. 
‘ ite Age Prem. 1909 1908 1907 Prem. 1909 1908 1907. Prem. 1909 1908 1907 This enatedar ha being promoted by 
i a 46 39.30 8.68 9.06 9.46 71.18 10.25 10.93 11.64 46.92 9.06 9.51 9.99 | Mark T. Kady, F. H. Wiencken and L 
hode 47 40.97 9.08 9.49 9.02 72.99 10.66 11.36 12.10 48.35 9.45 9.93 10.43 M. Walker. Mr. Kady is the only insur- 
rapid 48 42.00 9.54 9.990 10.44 74.89 IL.II 11.84 12.59 49.87 9.89 10.39 10.93 ance man connected with the company 
‘board 49 44.52 10.03 10.50 10.99 76.86 11.58 12.34 13.11 51.48 10.37 10.90 11.45 according to last advices from it. We 
mes,” 50 40.49 10.57 11.07 11.60 78.93 12.12 12.90 13.68 53.19 10.89 11.45 ,12.02 understand that he was formerly con- 
ificial : nected with the Mutual Reserve Life In- 
2imu- 51 48.57 11.15 11.69 12.25 81.09 12.68 13.48 14.28 55.02 11.46 12.05 12.65 | surance Company as an agent. The com- 
as te. 52. 50.78 11.78 12.36 12.96 83.53 13.30 14.12 14.94 56.96 12.07 12.68 13.33 | pany has been organizing for over a year, 
eptive 53 53-14 12.48 13.09 13.72 85.00 13.97 14.81 15.65 59.03 12.75 13.40 14.07 'and on December 23, 1909, we received 
is of 54 55.08 13.23 13.88 14.55 88.14 14.09 15.55 16.41 61.26 13.48 14.17 14.88 | sample copies of its various forms of 
npany 55 58.37 14.05 14.73 15.44 90.72 15.48 16.36 17.23 63.62 14.28 15.00 15.73 policies, but on last advices from the 
‘tand- | company, in a letter dated September 5, 
rates” 5061.24 14.04 15.67 16.42 93.42 16.33 17.23 i811 66.18 15.16 15.91 16.68 1910, it stated that it has not yet begun 
The 57. 64.32 15.91 16.68 17.47 96.25 17.25 18.18 19.08 68.90 16.10 16.89 17.71 | business. It was incorporated March 29, 
s not 38 67.60 16.96 17.78 18.63 99.21 18.25 19.19 20.10 71.82 17.13 17.97 1882 | 1909, and its charter was received May 
com- 59 «71.12 IST 18.908 19.88 102.34 19.34 20.30 21.22 74.96 18.25 19.13 20.03 | 1, 1909. The company recently sent us a 
d un- 60 74.88 19.35 20.27 21.21 105.65 20.52 21.50 22.42 78.35 19.47 20.40 21.35 | Schedule of rates for non-participating in- 
ought | surance, application for capital stock of 
sition 61 78.90 20.71 21.68 22.67 109.14 21.81 22.79 23.72 81.99 20.81 21.79 22.78 | the company, form of subscription to 
62 83.20 22.17 23.20 24.26 112.83 23.20 24.20 25.14 85.92 22.26 23.29 24.34 | Same, together with a circular telling 
been 63 87.81 23.77 24.86 25.97 116.75 24.71 25.73 26.08 90.16 23.84 24.93 26.03 | about the enormous profits in life insur- 
ading 64 92.75 25.51 26.66 27.93 120.95 26.37 27.41 28:36 94.73 25.58 26.72 27.88 | ance, starting with the favorite illustra- 
. tt 65 98.05 27.42 28.63 29.88 125.32 28.16 29.22 30.17 99.08 27.45 28.66 29.89 'tion of stock dividends paid by the Pru- 
com- | dential Insurance Company. The circular 
— DIVIDEND SCHEDULES FOR tort. gape nt sisson, toety mencins 
ailure —_— ; Veer 8 a , “In considering this investment offer, 
turns 1Q- Cal hnaowmen;nit ; 15- ear endow ment : 20-Y ear Endowment therefore, the following should be borne 
aiid Div. on Issues of Div. on Issues of Div.onIssuesof | jin mina: 
ad- \ge Prem 1909 1908 1907. Prem. 1909 1908 1907 Prem. 1909 1908 1907 “That immense fortunes have been and 
21 $102.35 38.01 $0.06 $10.75 365.71 $6.71 $7.35 $8.00 $47.85 $5.78 $6.22 $6.67 | are being made in life insurance—the 
ed a 22 102.43 8.08 9.72 1081 65.80 6.77 7.41 8.05 47.95 584 6.27 6.71 | most profitable of all forms of legitimate 
years. 23. 102.51 8.73 9.78 10.87 65.89 682 7.46 8.11 48.06 5.91 6.33 6.78 | business.” 
zy re- ~4 102.60 &8o 984 10.94 65.909 689 7.53 818 48.17 5.98 6.41 6.85 | Another statement made is as follows: 
lume. 45 102.68 886 9.90 10.99 066.09 6.06 7.60 8.25 48.28 6.05 6.48 6.92 | “Union Pacific Life Insurance Com- 
ecord . , , | pany stock is absolutely safe under the 
2 yf S wd > se we wi R 2° bs ec | P 
tolph “1 rom oe ha neg yy 7.03 7-07 32 oe a "29 6.99 | legal reserve laws, and will grow more 
ment 27 ~ ). 05 .I4 32 Z.1l 7.75 40 48.54 0.20 6.03 7.08 | rapidly in value than any stock avail- 
> full 28 103.01 9.09 10.13 11.22 66.45 7.19 7.83 849 48.608 6.28 671 7.15 | apie” 
July 29 103.13 9 18 10.22 11.30 66.50 7.30 7.92 8.58 4884 637 680 7.26 | ‘The above and other statements made 
1a be 30 = 103.20 9.26 10.30 11.38 66.74 7.39 8.02 8.69 49.01 6.46 6.91 7.35 tare, to say the least, very optimistic. 
that 31 103.39 9.36 10.40 11.48 6689 7.48 812 878 49.20 657 7.01 7.46 | The par value of the stock of this com- 
blicy- 32. -:103.55 9.40 10.50 11.58 67.00 7.59 8.22 888 49.41 6.690 7.13 7.5 | pany is $10 per share, and & te now een 
and o on =a > s > = i. - a ing same at $30 per share. In the ap- 
33. «103.70 9.57 10.61 11.69 67.24 7.70 833 9.00 49.61 6.79 7.23 7.60 ee 
that 34 103.88 9.09 10.73 11.80 67.44 7.82 8.46 9.12 40.86 6.01 7.36 7.82 | plication for capital stock it is stated that 
| and 35 104.06 9.81 10.84 11.92 67.66 7.94 858 0.25 50.12 7.05 7.50 7.96 _the excess amount over and above the 
war- : wo ge | par value is paid after the creation of 
the 30 =104.26 9.94 10.98 12.05 67.90 809 8.74 9.40 5040 7.19 7.64 8.12 surplus and organization expenses. The 
37. -: 104.47 10.08 11.12 12.19 68.16 8.24 888 9.55 50.72 7.35 7.81 8.28 company has not advised us as to the 
the 38 = 104.71 10.26 11.28 12.35 6844 841 9.05 9.72 51.07 7.52 7.908 8.45 cost of its promotion to date, but in its 
ex pe- 39 »=: 104.96 10.42 11.45 12.51 68.75 &5 9.22 9.89 51.45 7.71 8.17 8.64 letter of September 5, 1910, it stated that 
year, 40 105.24 10.60 11.63 12.69 69.09 8.76 9.42 10.09 51.88 7.80 8.36 8.84 15 per cent. commission is being paid to 
cent. in ; agents. This would make the cost of sell- 
ates, 41 105.54 10.79 11.82 12.88 69.47 8.97 9.62 10.29 52.34 811 858 9.08 | ing stuck 45 per cent. of the par value, 
f the 42 105.89 17.00 12.03 13.09 69.89 9.18 9.84 10.53 52.87 8.33 882 9.32 which is altogether too high, and adding 
rency 43. 106.25 11.23 12.20 13.32 70.35 9.43 10.09 10.78 53.44 8.59 9.08 9.50 to this, say 10 per cent. for operating ex- 
div- 44 106.67 11.48 12.50 13.50 70.87 9.09 10.36 11.06 54.09 885 9.36 9.88 penses, we do not see how the company 
ilure 45 107.12 11.75 12.78 13.84 71.43 9.08 10.06 11.36 54.790 9.15 9.67 10.21 can hope to pay any dividends to stock- 
te 406 107.64 12.05 13.09 14.15 72.07 10.29 10.99 I1.70 55.58 9.48 10.02 10.58 go agi bo ” clean tock 1 
e 47 108.20 12.38 13.42 14.47 72.78 10.64 11.35 12.08 56.45 9.85 10.41 10.98 alg yes ee sipmatnig at tonne 95 Ale: 92 Ream ag 
» in- Q *-' Qo 4 — STEN ti, , $100,000, and on September 5, last, $75,- 
that 4 108.83 12.76 13. 14.86 73.57 11.04 11.76 12.50 57.42 10.26 10.83 11.42 ’ 
- oil ms am fs ee > ; | 000 had been subscribed, together with 
_ 49 109.52 13.16 14.20 15.25 74.44 11.48 12.21 12. 58.50 10.70 II.31 I1.92 che 896.000 sureine, pad tn Im eon and 
aan 50 110.30 13.61 14.65 15.60 75.40 11.95 12.69 13.45 59.68 11.20 11.82 12.45 att a ha oat grins bide of: taiiane 
past 51 IEE.I5 14.10 15.13 16.17 76.45 12.47 13.22 14.00 60.99 11.74 12.38 13.03 29, 1910, the Oregon Insurance Department 
52. 112.08 14.62 15.66 16.70 77.62 13.03 13.81 14.60 62.42 12.34 13.00 13.67 stated that the company had filed an ap- 
» in- 53 113.12 15.23 16.26 17.28 78.91 13.66 14.45 15.24 64.00 12.98 13.66 14.37 plication during the month of June for a 
date 54 114.26 15.87 16.90 17.90 $0.33 14.34 15.15 15.97 65.74 13.69 14.41 15.13 license to transact life insurance business 
— 55 115.51 16.57 17.60 1859 81.90 15.09 15.92 16.74 67.66 14.46 15.20 15.95 | im that State, but the license was re- 
ie i fused for the reason that the showing 
and 56 116.8 17.34 18.36 19.34 83.63 15.91 16.75 17.60 69.76 15.30 16.07 16.86 made was not in accordance with the re- 
the 57. 118.41 18.19 19.20 20.17 85.54 16.81 17.67 18.53 72.07 16.22 17.04 17.86 quirements of the statutes of that State 
riven 58 120.08 19.10 20.11 21.06 87.63 17.78 18.67 19.56 74.60 17.24 18.08 18.95 respecting the licensing of domestic cor- 
ding 59 121.93 20.11 21.12 22.06 89.95 18.84 19.77 20.68 77.38 18.35 19.24 20.15 porations. The Department further 
tes. 60 123.90 21.21 22.21 23.13 92.50 20.02 20.98 21.90 80.42 19.56 20.49 21.43 stated that since its refusal to honor the 
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eumteation | presented, no further efforts 
have been made by the company to ob- 
tain a license. 

The following are lists of the officers 
and directors received by us recently: 

President, Mark T. Kady, Portland; 
vice-president, Aug. Lovegren, Seattle; 
general counsel, H. W. Hogue; Portland; 
secretary, I. M. Walker, Portland; treas- 
urer, F. H. Wiencken, Portland; medical 
director, Dr. H. R Biersdorf, Portland. 

The directors are Aldrich, Frank, presi- 
dent State Bank, Goldendale, Wash.; An- 
derson, J. M., cashier Scandinavian Bank, 
Astoria, Ore.; Brown, G. L., ex-county 
treasurer, Marion County, Ore.; Cotter, 
W. D., president First National Bank, 
Puyallup, Wash.; Dimmick, G. W., ex- 
county treasurer, Douglass County, Ore.; 
Fischer, Carl E., president Fischer Lum- 
ber Co., Springfield, Ore.; Fringer, R. 5&., 
vice-president Ejiler Piano Co., Seattle, 
Wash.; Gridley, C. C., vice-president 
Vancouver National Bank, Vancouver, 
Wash.; Harris, W. R., capitalist, Forest 
Grove, Ore.; Hendricksen, C. F., presi- 
dent Scandinavian Bank, Portland; 
Hogue, H. W., attorney-at-law, Portland; 
Kady, Mark T., president Union Pacific | 
Life Insurance Co., Portland; Kays, Thos., 
president Kays & Co., Furniture, Eugene, 
Ore.; Manning, Joseph, president Man- 
ning & Smith, contractors, Portland; 
Matcheck, J. M., candy manufacturer, 
Portland; Marvel, A. A., proprietor Boyd 
Flour Mills, Boyd, Ore.; Ostrom, Jno. E., 
president German Savings Bank, Seattle; 
Phillips, H. C., president Commercial 
Bank, Vancouver, Wash.; Roberts, A. S., 
president The Dalles Dressed Meat Co., 
The Dalles, Ore.; Schrader, Paul, presi- 
dent First National Bank, Tillamock, 














Ore.; Slusher, Wm., president Slusher & 
Co., Pendleton, Ore.; Swearingen, P. B. 
(M.D.), physician, Tacoma; Wagener, 
Chas., president Pacific Laundry, Port- 
land; White, R. R., president bank, Sum- 
ner, Wash.; Wiencken, F. H., president 
Sunset Creamery, Portland: Wills, A. N., 
ex-president city council, Portland. 





WEST PENN SECURITIES COMPANY, 
PITTSBURG, PA. 





To Act as General Agent in Pennsylvania 
for the International Life. 

This company was organized by J. W. 
Bryan, who holds a contract with the 
International Life Insurance Company, 
of St. Louis, Mo., for the exclusive 
general agency in Pennsylvania. dAc- 
cording to advices from the life insur- 
ance company, Mr. Bryan organized the 
Securities Company so that his agency 
force might have an interest in the 
business in Pennsylvania. We under- 
stand that the Securities Company con- 
ducts no business other than the writ- 
ing of insurance for the International 
Life. Its president, Robert B. Jones, 
advised us under date of September 26, 
1910, that he was seriously considering 
distributing stock of the company to 
the agency force only, thereby giving 
them an interest in the company. 
par value of shares is $10, and the 
president stated: “As we have no li- 
ability we have not prepared a state- 
ment, but assure you that we will be 
glad to furnish you with the first state- 
ment we get out.”’ 

We have received a prospectus of the 
Securities Company which gives the fol- 
lowing officers and directors: 
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President, Robert B. Jones; vice-presi- 

dent, Gen. Samuel Pearson; secretary 
and treasurer, W. H. Keim; agency 


manager, J. W. Bryan. 

The directors are: Bryan, J. W 
mer superintendent of agents Interna- 
tional Life; Jones, Robt. B.: Keim, Prof. 
N. G., general insurance; Keim, W. H., 
general insurance; Pearson, Gen. Sam- 
uel, late of the Transvaal. 

This prospectus contains 
usual arguments in favor 
vestment, and among other 
the record of the 


.» for- 


some of the 
of stock in- 
things gives 
Pennsylvania Under- 
writers Company, stating that the div- 
idends actually paid in 1908 were 16 per 
cent; in 1909, 25 per cent., and paid 
quarterly in 1910 on the basis of 30 per 
cent. An illustration is shown for a 
period of ten whereby 


years, stock- 


holders of the Penn Securities Company 
will receive a profit from 8 per cent. 
the first vear to 41 per cent. the tenth 
year on $2,000,000 of business written 
annually. In referring to this illustra- 


tion, the company makes the following 
Statement: 

“And should this company cease pro- 
| ducing life insurance at that time, the 





business then in foree should be suffi- 
cient to continue paying dividends for a 
period of twenty years at an average 
of 20 per cent. per annum, allowing for 
more than the natural history of 
lapses.”’ 

We have asked the company to in- 
form us why it is issuing a prospectus 
containing such illustrations and opti- 
mistic statements, if it does not intend 
to solicit for stock subscriptions among 
the outside public as well as allowing 
its agents to become shareholders. 











INDEX 








All Companies and Associations reported upon in this 
and all prior issues of the current volume of BEST’S LIFE 
__ INSURANCE NEWS, beginning with that of May, 1910. 
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American Bankers Ins. Co., Chic., Ill....... Augus Recenccs Commercial Life Ins. & Cas. Co., Sav., Ga.September.... 47 


American Central Life Insurance Company, 


Indianapolis, Ind. (Div., 1910) 


American Life & Acc. Ins. Co., Port., Ore..July.......++- 5 | Connecti 

American Nat. Ins. Co., Galveston, pga September.... 45 ecticut General, 

American Temperance Life Ins. Assn,, New Connecticut Mutual 
Work, Ni. Ye ccccccccccccccccccccccccsesseses October....... 58 


A. O. of U. W., G. L. of Minn., S. Paul, moe September.... 45 


Oo. U. Workmen of N. D., Fargo, 


Appalachian Ins. 


Co., Bristol, Va.-Tenn..... “Getter Maine ots 58 


-August....... 21 





Commonwealth Life Ins. Co., Omaha, Neb.. 
Commonwealth Life, Denver, Piiinesshes 6 des October....... 59 


Conservative Life, South Bend, 
Continental Life Insurance Company, Toron- 


.September.... 47 


Hartford, Ses éeesses Pee 5 
(Div., 1910)..August....... 23 

Life, Hartford, Conn..August....... 36 
(Div., 1910). _August. absecoe OS 

September 18 


a October....... 59 


Sah : Gis: wh uae ten Gh ses ced 06% coveseiesccescives Nee 24 
Baltimore Life Insurance Company, a t 21 Continental Life Assur. Co., St. Louis, Mo....July.......... 5 
more, Div., 1910). .cccccccccccecvecess UBUSC.. eee Continental Life Insurance Company, Wil- 
Bankers cate ggg gg, aan mest 21 ee, See, Dg cw ascnvesences August 24 
braska, Lincoln, Nebraska Vv u jeenese SS 5 ieee bee Cee, ee |! Ue eee . 
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Mass. (Div., 1910) ....e-eeeeeeeveces gust....... 22 Dakota Mutual Life Insurance Company, 
Boston Mutual Life Insurance Company, Watertown, S. D. (Div., 1910)............. August....... 24 
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Name of Company. 
Empire Life, Atlanta, 
Equitable Life As. Soc. of the U. 


N. Y..July 
(Div., 1910). ‘August 
Equitable Life Sasurenes een of lowa, 


oseees AUguSt.....-- 


b August....... 24 
Equitable Life ~* Co., San Antonio, Tex..September.... 
Fidelity Mutual 

Philadelphia, Pa. 
Fidelity Mutual Life ‘Phiiadel ia, Pa 
First National Life 
Franklin Life, ae 


Life nemagee 


_Au gust 

(Div., 1910). ‘auarent 
Germania Life Insurance Company, 
German American Life, Denver, Col Se age 
German-American Life, Om " 
German Mutual Life, Chicago Si 
German Nat’! Life, Chicago, ill Au 
— Life Insurance Company, meeseseseess eed 
Great Northern Life, Toledo, O 
Southern Agency Go. - 
Great Western Life, Kansas City, Mo......... 
— West Life Aeeerenee Geskiome, Winni- 

Ma . 1910) “ee ee ee eeereeeeeeeeeeee August 
guardian Life, Madison, Wis 


“ee eeeeeeeeeeeeeee 


Home Life and Casualty, Little Rock, Ark.. 
Home Life Insurance Company of New York, 


: A 
0., Oklahoma City, Okla..S 
Philadelphia, Pa.... 


Home Life ins. Cc 
Home Life of America, 


International Life Ins. Co., St. Louis, Mo.. 
Inter-Ocean Life & End. Co., . City, Mo. 
inter-Southern Life Ins. Co., Louisville, Ky. 


The J. F. Kight Aud. & Ab. Co., 


John Hancock Mutual Life Insurance Com- 
pany, Boston, Mass. 


La Salle Life Ins. 


Lincoln National Life Insurance Company, 
Fort Wayne, Ind. 


Co., Chicago, Ill 


Massachusetts Mutual Life Insurance Com- 

pany, Springfield, Mass. 
Meridian Life neurones Company, Indianapo- 
Michigan Mutual Life ‘Insurance Company, 


Michigan State Life Insurance Company, 


Mid-Continent Life, Muskogee, Okla 
Midland Life Ins. 
Midland Mutual Life Insurance Company, 
Midwest hoo Insurance Company, "'Lincoin, 


Minnesota pte Life Insurance Company, 


Montana Life, Helena, Mont 
Mutual Benefit Life 


Insurance ‘Compan an y, 
Life Insurance Company "of New. 
York, New York, 


National Life, Butte, Mont 
Life Insurance Company, 


*eeeeeeevneeeneenveeeneeeee 


National Life Annuity Co., Jacksonville, Ill.. 
National Life Ins. Co. of the U. S. of Am. 

Dh Dh. ostusedanencsannececes60neegeces 
National Protective Legion, Waverly, N. Y. 


O 
New England Mutual “Life ee Com- 


ce epee 28 
New York ee New. York, 1910 


N. Y. Safety Reserve Fund, Syracuse 
Northern Life Insurance Company o 
Rock Island, II. 10 





INDEX—Continued 


Name of Company. 
Northwestern Mutual Life Insurance Com- 
pany, Milwaukee, Wis. (Div., 1910)........ 


Ohio Nat. Life Ins. Co., Cincinnati, O........ 
Oregon Life Insurance Company, Portland, 


Ges Geen - BEEP coceécccedccsenncodéncoces Au 


Our Home Life Ins. Co., Jacksonville, Fla.... 


Pacific Mutual Life Insurance Company, Los 
Amee, GE. Ce Gsn BWeOPcccccccccceccosses 
Penn Mutual Life Insurance Company, Phila- 


de¥phia, Pa. (Div., 1910)......ccccccccccces Au 
Penn Mutual Life, Philadelphia, Pa.......... Oo 
Peoria Life Insurance Company, Peoria, Ill. 

CE Gbs ED “sce ccccccecoeseessesoceconeoceges A : . 
Peoples Mut. Life Ins. Asso. & Lea., N. Y.. August....... 


Philadelphia Life Insurance Company, Phila- 


deiphia, Pa. (Div., 1910)..-.ccccccccccceses Au 


Pheentn Mutual Life — Company, 


Hartford, Conn. (Div., 1910)......ccccceces Au 
Pittsburg Life & Trust 'Co., Pittsburg, Pa..July 
, 1910)..August.. 


Div. 
Presbyterian Ministers’ Fund, Philadelphia, 


a Me ccsccecececeéeéscssaseeeenec Au 


Pa. 
Protective Life Insurance Company, Birming- 


Di: Mn <eguccéconeeunecensseesesesennese Au 


Provident Life and Trust ‘Company, Phila- 
delphia, Pa. (Div., 1910)........ccccccccces 
Prudential Insurance We of America, 


Neoware, N.:J. (DIV., WES cccccccccccccccecs 
Reading Fin. and Sec. Co., Reading, Pa..... 
Register Life and Annuity Insurance Com 

pany, Davenport, Ia. (Div., 1910).......... 
Reliance Life Ins. Co. of Pittsburg, ulesecs< 
Reliance Life, Pittsburg, Pa.................. 
Republic Life Ins. Co., Kansas City, Mo..... Jul 
Republic Life, Kansas Cit = peoeconeeseeeos 
Royal Arcanum, Boston, RN rea ele 


Royal Benefit Society, Washington. mm Gee 


Royal Mutual Aid Beneficial Ass’n, Wilming- 
ton, Dr 66666606066646660 660606600 00¢6666068 


St. Louis Nat. Life Ins. Co., St. Louis, Mo. ye peat 


Seandia Life Insurance Company, ine” 


BE, CDDGV., BDED) ccccccccccccccccccccccccess Au 


Security Life and Annuity Company, Greens- 


ete Dee Oe Os ME awn ncctaceounceasess Au 


Southern States Mutual Life Insurance Com- 


es Gn, Eile Win dccacceeeseenesee< 
Southwestern Life Ins. Co., - ~ , ae 
State Life Ins. Co., Enid, Ok ee. ees S 
State Life of Indiana, om Piivccede 
State Mutual Life Ins. Co., Rome, Ga........ Jul 
State Mutual Life, Rome, Ga................. 
State Mutual Life Assurance Company, Wor- 

CO, es. « GCaees Meas coccoecceesoces< A 
Sterling Deben. Corp., New York City....... 


Sun Life Assurance Company of Canada, 


ees, Gee «Gen Bocce avcesceasene Au 


Travelers Insurance Company, ee, 
Cs ee Bence decccveseseesteeseeose 


Union Central Life Insurance Company, Cin- 
Ce ee Ss ns oc cccnvecececesncass 


August.. 
Union Central Life, Cincinnati, O. (Div. 1911).October 


Union Mutual Life Insurance Company, Port- 
: Sn Mee. sen cceceeecccseseve 
Union Pacific Life, Portland, Ore............. 
United States Annuity and Life Insurance 
Company, Chicago, Ill. (Div., 1910)........ 


UO. GB Eaee Bee. CO, CHIOMO, Tile ccccccecececs July 


Volunteer State Life Insurance Company, 


Chattanooga, Tenn. (Div., 1910)........... Au 


Western Com. Trav. Asso., St. Louis, Mo.... 


Western Life Ind. Co., Chicago, Ill........... Jul 


Western Mutual Life Insurance Company, 


AEs ee Ceres, Pe scerccccovases August 
Western States Life Ins. Co., San Fran., Cal. July 


West Penn Securities Co., Pittsburg, Re os 


August....... 30 
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BEST’S LIFE REPORTING SERVICE 


INCLUDES 


(a) The use during period of subscription of the latest annual edition 
of Best’s Life Insurance Reports, a volume of about 550 large pages, the 
volume measuring 8% x 11 inches. This work is the most comprehensive 
review of life insurance companies, associations and orders ever issued, 
Nothing approaching it in scope has ever been placed at the disposal of 
insurance men and the public. 


It includes: 


Reports upon all legal reserve companies, assessment associations and 
fraternal orders, and gives an honest, straightforward statement, in simple 
language, of those factors which determine the value of a life insurance 
policy. 


(b) A year’s subscription to “Best’s Life Insurance News,” issued 
monthly. The paper contains no “gossip,” no “puffs,” and no “write-ups” 
—nothing but essential information concerning the new companies con- 
stantly entering the field, and interesting and valuable news respecting 
existing organizations. A glance at the index on the first page of each 
number quickly tells whether or not there have been important develop- 
ments in connection with institutions in which a subscriber is interested. 
A complete progressive index printed at the end of each issue con- 
veniently shows in what number reports upon any concern, printed subse- 
quent to the issuance of the annual volume, may be found. The value of 
this index is at once apparent. It emphasizes a very important feature of 
our service, namely, the immediate availability of all the information we 
have printed regarding a company, association or order. 





(c) Special confidential reports as called for under the terms of con- 
tract. They amplify the printed reports and contain any matter which it 
might be imprudent to print, but to which inquiring subscribers are entitled. 


(d) All confidential bulletins as issued, whether or not the subscriber 
has inquired concerning institutions affected. These bulletins contain 
important advance information which we are constantly receiving, and 
are immediately mailed to subscribers entitled to them. Many prefer to 
have the information in this way instead of waiting until it reaches them 
in response to a special inquiry or through the columns of our paper. 


. COST OF THE ABOVE SERVICES 


Contract “A”—lItems outlined above, (a), (b), (c) and (d). Cost, 
$20 per annum. 


Contract “B”—Items outlined above, (a), (b) and (c). Cost, $15 per 
annum. 


Contract “E”—Items outlined above, (a) and (b). (Confidential re- 
ports called for under this contract cost fifty cents each additional.) Cost, 
$10 per annum. 


Best’s Life Insurance News only—$2.00 Per Annum. 

















